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ENERGY ECONOMICS BRAZIL 


OIL DRILLING CONTRACT--Rio de Janeiro--Petrobras has signed a contract with 
Etesco, Inc. to provide services in drilling wells in Brazilian sedimentary soil 
using two drilling rig: which belong to Petrobras. Petrobras explained that this 
is in line with its program of incentives to national industries to acquire their 
own technology in dri’ ling petroleum wells. [PY021954 Sao Paulo 0 ESTADO DE SAO 
PAULO in Portuguese 23 Sep 80 p 25] . 

PETROLEUM DISCOVERED OFFSHORE--Petrobras has discovered a new petroleum deposit 
in the Campos Basin, Rio de Janeiro State. This well has been named 4RJS-153 and 
its original flow has been estimated at 2,000 barrels daily. The well is located 
between the field of (Pampa) and (Badezo) approximately 80 km offshore and at a 
depth of 96 meters. [Sao Paulo Radio Randeirantes Network in Portuguese 1000 GMT 
6 Jan 81) 


ALCOHOL-POWERED CARS PRODUCTIUN--Brasilia--According to Marcos Jose Marques, 
chairman of the National Executive Commission for Alcohol (CENAL), 202,000 new 
alcohol-powered cars had been produced by the end of November this year. He 
indicated that 60,000 more cars will be produced in December, thus surpassing 
the 250,000 target figure established for 1980. [Rio de Janeiro 0 GLOBO in 
Portuguese 20 Dec 80 p 17] 


ALCOHOL FROM BAMBOO--Scientists at the Food Technology Institute [ITAL] in 
Campinas and at the agricultural institute of the University of Sao Paulo have 
discovered that tamboo has an 80-percent carbohydrate content and, consequently, 
the highest alcohol yield of any alcohol source in the vegetable kingdom. ITAL 
has set up a pilot plant to fully develop the technology to produce ethyl alcohol 
from bamboo. [Rio de Janeiro O GLOBO in Portuguese 26 Dec 80 p 13) 


COMMERCIAL AGREEMENT WITH VENEZUELA--Brasilia--Marcos Jose Marques, secretary 
general of the Industry and Commerce Ministry, has reported that Brazil has agreed 
to sell 600,000 tons of sugar to Venezuela during the next 3 years, and to purchase 
petroleum at a level estimated at 40 barrels daily during the same period. 

[Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 25 Dec 8 p 18] 
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ENERGY ECONOMICS COSTA RICA 


GOVERNMENT TAKES FUEL CONSERVATION MEASURES 
PA231829 San Jose Radio Reloj in Spanish 1200 GT 23 Dec 80 


[Text] The national government yesterday took a number of fuel conservation 
measures. The completion of the Costa Rican Electricity Institute's hydroelectric 
projects will be moved up a year so that all funded projects are expected to oe 
finished by 1988. This means there will be two new plants capable of producing 
180,000 kilowatts each. One will produce 90,000 kilowatts and the other one, 
40,000 kilowatts. 


A program to build small hydroelectric plants has begun with nonreimbursable 
OPEC funds and advances have been made in geothermal energy so that in 1985 we 
will have 40,000 [additional] kilowatts. Coal exploitation studies in Baja 
Talamanca are also advanced and it is expected that the big electrically powered 
national railroad will be finished in 1981 between Rio Frio and Limon, a distance 
of 125 ka. 


Fuel alcohol production will total 10 aillion liters in 1981, which will be 
increased until we reach (170) million in 1984. The government has given legal 
clearance to private business to produce fuel alcohol and the National Production 
Council has solicited bids to set up privately rum distilleries in Los Chiles, 
Guapiles and (Upala). A mechanical training program is underway with the National 
Training Institute © adapt gasoline engines tc alcohol and pure distilled fuel 
{hidratados sin me ia}. 


The government has set a goal to tackle the petroleum price hike. It won't import 
any more petroleum in 198] than can be paid for from the 1980 coffee harvest. 
Measures are being taken to achieve that goal. A fuel price policy will be 
practiced to reduce diesel consumption because it cannot gainfully be replaced 
with alcohol. This will help close the price gap between gasoline and diesel. 


Along with strict quality control of fuel sold to the public, the gas s*ations will 
close after hours as of 4 January 1981. In the metropolitical area they will 
close from 1900 to 0600 and in the rest of the country from 1700 to 0500. The 
idea that government and official agency vehicles will not rum 1 day a week is 
also being supported. 


Another strong fuel efficiency measure taken by the government is the ban on 
parking in downtown San Jose. No vehicles except bicycles and motorcycles will 








be allowed to park between llth and 12th Streets and between 4th Avenue and 
5th Avenue. The Transportation Ministry has been ordered to coordinate this 
measure with the San Jose City Hall. 


It has also been decided to install meters in the public transport vehicles as 

of January and to raise to the utmost consumption taxes on high-speed diesel 
engines. The import tariff on energy saving equipment will be studied with an 

eye to lowering ict and the establishment and funding of the production of methane 
gas for energy purposes will be promoted. The study of solar-powered water heaters 
and modification of diesel equipment into bunker-powered equipment will be promoted. 


Gas and diesel price hikes will be announced in early January, presidential sources 
reported. The diesel price will go up by almost 100 percent, while gasoline will 
go up 20 percent to close the price gap between the two fuels. A bill will also 
be introduced in the legislature to raise the road tax on lightweight, privately- 
owned diesel vehicles not used in the production of goods and services of public 
interest. 
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ENERGY ECONOMICS PANAMA 


PAPER CRITICIZES TEXACO'S REFUSAL TO REFINE CRUDE 
PA041838 Panama City LA REPUBLICA in Spanish 2 Jan 81 p 4 
[Editorial, “The First Problen"] 


[Text] This newspaper, on Tuesday, published an exclusive report on the threat 
made egainst oil which is to be sold to us under special conditions, in accordance 
with the San Jose Treaty signed by Panama, Mexico and Venezuela. 


According to this report, “sources close to the Oil and Energy Commission have 
reported that the Panama refinery refused to refine oil from Mexico and Venezuela, 
claiming that the crude imported from those countries is of low quality, and that 
the byproducts of this crude do not meet commercial standards and vould therefore 
result in losses." 


In other words, the Panama refinery refuses to process oil that the country needs; 
oil obtained, as we said before, under conditions which are favorable to our 


economy . 


We are not aware of the conditions under which the Panama refinery really operates. 
It has been said that the refinery is a subsidiary of the Texas Company [as 
published], a U.S. transnational oil company with branches throughout the world. 
The Texas Company is one of the powerful “seven sisters" of the worldwide oil 
cartel which controls oil exploitation. 0Oil-producing nations sell the crude to 
the “seven sisters,” which transport it to their refineries, process it, and 
market it while controlling prices to consumers to obtain such astronomical profits 
that President Carter tried, unsuccessfully, to curb them. These oil companies, 
which have become an untouchable empire and whose scope of operations is unknown 
by the governments of the world, control the oil business on a worldwide scale. 


It is said that the "Texas Company” owns the crude oil produced in Ecuador, and 
that its subsidiary, the Panama refinery must therefore prefer Ecuadorean crude, 
although this attitude seriously harms the national economy and development. 


This is a serious problem for Panama. It is a repetition of the position of the 
U.S. transnational company that operated in our country under the name American 
Power Company. It is now known that this company, umder the protection of the 
Catlin contract, which was signed in 1917, for more than 20 years succeeded in 
preventing the development of hydroelectric power in our country, thereby causing 








enormous damage to our country and people. We believe that in this case, the 
government should force the refinery to abide by the implementation of the San 
Jose Treaty. Otherwise, if the refinery imposes its point of view, and if it is 
accepted without obtaining the opinion of government oil experts, we will suffer 
situations similar to those caused by the intransigent attitude of the "American 
power company.” 
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COUNTRY SECTLON INTER=AMERICAN AFFAIRS 


EXPELLED BOLIVIAN LEADERS ARRIVE IN PERU 
PYO 30090 Paria AFP in Spanish 1917 GMT 31 Dee 80 


{Excerpts} Lima, 31 Dec (AFP)--Juan Pereira Fiorilo, director of the closed 
Bolivian newspaper PRESENCIA, arrived here at noon today, deported by the military 
regime of his country together with a prominent mining leader and other persons 
expelled for extremist activities. 


The accusation of extremist activities is stamped by the Bolivian military on the 
documents of Pereira; Severo Torres, secretary general of the Siglo Veinte Miners 
Union; Gerso Justiniano, former president of the Electoral Committee of Beni 
Department; and students Carlos Valderrama and Roberto Heredia. All of them, 
however, said they did not know the true motives behind cheir expulsion, which they 
attributed to the existing lack of freedom in their country under the regime headed 
by Gen Luis Garcia Meza. 





Pereira, forser integration minister, former Bolivian representative to the Andean 
Pact and director of the Catholic newspaper PRESENCIA, was detained last 23 December. 
He said that he is apparently accused of disseminating subversive documents, which 
he flatly denied. 


For his part, mining leader Severo Torres acknowledged that the strength of his 
labor union is momentarily broken, that the mines are occupied by government troops 
and that many miners have been detained, 13 of them in Cochabamba; while the 
leader Jorge Killer [as received--presumably Communist leader Jorge Kolle] is 
under arrest in La Paz. Torres, however, asserted that the Bolivian Labor Federa- 
tion (COB), whose leaders are living in exile, is preparing itself for resistance 
to the armed forces regime becawe, he asserted, there are symptoms of discontent 
which make Garcia Meza not quite so secure as is apparently believed. 


Torres, Justiniano and the students Valderrama and Heredia left for Stockholm 
this afternoon. 


cso: w10 











COUNTRY SECTION INTER@AMERLCAN AFFAIRS 


FORTY DEPORTED BOLIVILANS ARRIVE IN PERU 
PYO91620 Paris AFP in Spanish 0154 GMT 9 Jan 81 


(Text) Lima, 8 Jan (AFP)--Expelled by the regime of Gen Luis Garcia Meza after 

a dragnet operation carried out on Wednesday in Bolivia, 40 exiles from that 
country arrived unexpectedly here today, with the classic seal “deported for 
extremist activities" stamped on each of their documents by the Bolivian Government. 


Most of them are women and children, relatives of formerly deported men, and an 
Argentine student, who make up the largest group of persons expelled from Bolivia 
to Peru since the coup headed by Garcia Meza which took place 17 July 1980. 


Mireya Ayala, wife of a previously deported worker, reported that she was arrested 
yesterday with her two minor children in the mining sector of Potosi, where there 
are between 200 and 300 miners arrested, and she said she is absolutely sure that 
50 bodies have been hidden in that zone. 


Eduardo Pita, 26 years of age, the Argentine student of journalism at the La Paz 
Catholic University, said that he was also detained during the same dragnet 
operation. He was not given any explanation of the reasons for his expulsion. 
He assures that he had never participated in political activities. 


The unexpected arrival of these persons has changed the normal migratory control 
system because their flight had not been scheduled, although they were solicitously 
taken care of by the local officials and by the UN High Commissioner for Refugees 
(UNHCR), and by the Intergovernmental Committee for European Migration (ICEM). 
Eleven of them left for Bogota this same afternoon, while the remaining 29 refugees 
will leave tomorrow for Mexico, after receiving free assistance from those 
organizations, as revealed by Victor Torres, ICEM representative to Lima, who 
confirmed that with this group the number of Bolivian exiles assisted here since 
the military coup now totals 350. 


Most of them decided not to make any remarks, arguing that they still have relatives 
in Bolivia, and are trying to avoid retailations. The deported persons were in 

a very poor condition due to the fact that they were deported so quickly and were 
carrying only their most indispensable personal belongings. 


cso: 3010 














INTER-AMERICAN AFFAIRS 


SEVENTY GOLOMBLANS TO BE DEPORTED FROM VENEZUELA 29 DEC 
PA292156 Bogota Radio Sutatenza Network in Spanish 1200 GHT 29 Dec 80 


{Article by Guillermo Pena] 


[Excerpts) It has been learned here from official sources that the first group 
of Colombians to be deported from Venezuela, a total of 70 persons, will be turned 
over to the authorities of the border city of Cucuta early today. 


These undocumented persons were detained in Caracas on 25 and 26 Decemver during 
the first searches conducted by the Venezuelan police to find those persons who 
had not followed the government's instructions on registration of foreigners who 
entered the country illegally. At the present time these undocumented persons are 
undergoing routine investigations to establish if they have broken any Venezuelan 
laws. Following this they will be taken to Cucuta and turned over to the Colombian 
immigration authorities. 


From another quarter it was reported that the first surprise for the Venezuelan 
officials looking for undocumented foreigners was the discovery that the majority 
of persons arrested during the operation were Venezuelans who were not carrying 
any identification. This caused several unpleasant situations and complaints from 
those arrested. 


It was likewise reported that all Venezuelan sectors support the search for undocu- 
mented foreigners, but that this does not mean that there is a collective anti- 
foreigner hysteria, as has been insinuated in some press reports. 


The sources indicated that the Venezuelan technical judicial police are handling 
the situation calmly, so as to protect the foreigners who are duly registered 
and offer them the protection of the state. 


In Colombia the media is awaiting the implementation of the announced deportation 
which, according to official Venezuelan statements, will take place in stages to 
avoid one mass deportation which would cause problems in the border area. 


In spite of the Colombian Government's silence on the problem, several protests 
have been made against the Venezuelan Government's decicion to deport the Colombians, 
who have traveled to Venezuela seeking employment or better living conditions. 























One of these protests was voiced by the former president of the Chamber of Repre- 
sentatives’ Foreign Relations Committee, former Congresaman Ricardo Barrios 
Zuluaga, who revealed today that Venesvela is violating the border treaties signed 
with Colombia by deporting these Colombians. He demanded that the joint commission 
on immigration formed by the so-called Arauca Declaration should meet immediately 
to discuss the matter. 


Barrios Zuluaga recently proposed a trip by congressmen to the Guajira region to 
reaffirm Colombian sovereignty in the area, but was persuaded by the executive to 
suspend it #o as not to hinder the negotiations underway on the delimitation of 
sea boundaries. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


REPRESSION IN HAITI DENOUNCED BY VARIOUS GROUPS 

EDOC on Breaking Relations 
Santo Domingo El. NACLONAL in Spanish 9 Dec 80 p 17 
[Article by Roberto Marcalle Abreu) 


[Text] The seminar on Dominican-Haitian relations sponsored by the Caribbean 
Studies and Documentation Inatitute (EDOC) concluded today with an appeal to the 
national government to break off relations with the government headed by 

Jean Claude Duvalier in Haiti. 


Aleo at this event, the progressive groups in both countries were urged to launch 
joint processes of struggle and organization “which could culminate in a kind of 
federation of the two states.” 


Such a federat‘on, it was added, “involves gutual recognition of the cultural 
assets of each state, which are enjoyed in relative autonomy." 


The concluding document also stressed the religious problem which has in turn 
created conflicts between the two countries, since “the historical project of 
Christian evangelization in the Dominican Republic has been distorted by the par- 
ticipation of the dominant classes. 


“This evangelization or Christianity handed down from above ‘has projected an 
image of a Spanish and Christian Dominican character opposed to the Haitian 
nationality, which has been identified as African and pagan.'" 


The document explains that Christianity, seen as a civilized and true religion, was 
imposed, with a condemnation of all the cultural characteristics of the people 


having their origin in religious beliefs of Spanish origin. 


"In view of the great influence of the Church among the peasantry, it has been an 
important factor in transmitting a dominant ideology to the exploited masses, 
tending to strengthen the barriers separating the Haitian and Dominican peoples," 
the document said. 


It said further that the Caribbean peoples as a whole have historically been 
subjected to domination by imperialist powers through the strategies of penetration 




















and control, “mainly colonialiem and neocolonialinm, economic interference by the 
multinational companies and the financial inatitutions, and ideological pene- 
tration, a8 manifested in the trilateral theory and the configuration of the 
national security state." 


It added that the dominant classes in the Dominican Republic and Haiti have been 
the sponsors of the study, analysis and interpretation of the social sciences in 
both countries. 


"They have distorted historical facts in order to conceal the true roots and the 
social, economic, political and cultural problems of the two peoples," it was 
stated. 


In this connection, the seminar decided to stress the study of the history of 
events revealing the solidarity between the two peoples, denouncing the way in 
which the ideological apparatus nurtures an anti-Haitian attitude. 


It was aleo decided to set aside the traditional historiographic cultural analysis 
claiming the existence of antagonism between Haiti and the Dominican Republic, 
which is not real. 


PRSC Scores Violations 
Santo Domingo EL NACIONAL in Spanish 10 Dec 80 p 12 
[Article by Hector Garcia] 


[Text] Santiago, 10 December--A municipal leader of the Christian Social 
Revolutionary Party (PRSC) has condemned the wave of arrests of political figures 
and journalists there launched by the Haitian Government. 


Ramon Antonio Cruz Belliard, vice president of the municipal committee of the 
PRSC in this city, said that the repressive escalation being carried out by the 
regime of Jean Claude Duvalier against the Haitian people is a product of the 
decline of the tyranny. 


Cruz Belliard said that the Haitian Government has always been characterized by 
its excessive actions against all sectors, as well as its violations of human 
rights. 


He added that the imprisonment of one of the highest social Christian leaders in 
Haiti, as well as his daughter, is a sign of the rise this party has experienced 
on chat middle island and the fear felt by Duvalier that the organization can oust 
him from power. 


He expressed his concern at the arrests being made in this brotherly country, while 
stating that “the whole of public opinion should speak up against the actions of 
the Duvalier regime." 


The social Christian politician added that the Haitian Government has not been 
content to limit the right to information but is also exerting pressure on journal- 
ists, threatening them with imprisonment and other arbitrary actions. 


ll 

















Cruz Belliard urged the international bodies concerned with respect for human 
rights, ae well as the Organization of American States, to voice their protest 
against the situation to which the Haitian people are subjected. 


He said that che situation existing there should be of concern to the entire world 
and that therefore a struggle should be waged to put a definitive end to it. 


CDP on Political Prisoners 
Santo Domingo EL NACIONAL in Spanish 10 Dec 80 p 30 


[Text] The Dominican Peace Committee (CDP) has indicated that an intensive wave 
of repression has been launched in the neighboring Republic of Haiti, under the 
tyrannical dictatorship of the Duvalier family. 


This organization, in a statement signed by its secretary general, the painter 
Silvano Lora, noted that the majority of those persecuted "in a sweep of a new 
type, represent a public opinion sector tolerated in recent times." 


The statement said that this sector functioned so long as the farce of relative 
respect for human rights was retained, and it noted that this sector includes 
editors of periodicals, writers, journalists, leaders and fighters for the expan- 
sion of democratic freedom. 


The statement noted that writer Jean Dominique, the director of Radio Inter, has 
disappeared, and that this is an individual well known in Santo Domingo in various 
circles. 


The committee asserted that Lunice Joinville was also arrested, and that the 
writers Constantin Pognou, editor of the daily COQUELICOT; Marcus Garcia, 
director of Radio Metropoli; and Josepho Eugene, editor of FRATERNIDAD, the organ 
of the social Christian opposition party, were imprisoned and mistreated. 


Those imprisoned also include well-known journalists such as Pierre Clitandre, 
who writes a column in LE PETIT SAMEDI SOIR, and who recently published a work on 
trafficking in Haitian manpower. 


"The brothers Jean Probert Herard and Gabriel Herard are known commentators on the 
current Haitian situation and committed writers who denounced the abnormalities 
and injustices in this brotherly country," the statement by the committee noted. 


In this connection, the organization asked the public to voice its solidarity with 
the Haitian citizens who are struggling under extremely difficult conditions for 
economic and political improvement, for their constitutional rights and for the 
release of all those arrested and imprisoned for political reasons. 


5157 
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INTER-AMERICAN AFFAIRS 


BRIEFS 


COLOMBIA~VENEZUELA DEPORTATION PRACTICES--Bogota--Spokesmen for the Alien Affairs 
Section of the Administrative Department of Security [DAS] have denounced some 
irregularities which have been committed by Venezuelan authorities when deporting 
undocumented aliens. The DAS said that persons holding proper documentation and 
duly authorized to live in Venezuela have been arrested and it demanded compliance 
with the respective laws by Venezuelan authorities. It was also reported that 
deportations of undocumented persons will increase after Saturday, 3 January 1981. 
[Text] [PA311518 Bogota Radio Sutatenza Network in Spanish 1200 GMT 31 Dec 80) 


PCC CHARGES STRATEGY AGAINST CUBA--Bogota, 26 Dec (AFP)--The Communist Party of 
Colombia (PCC) has charged there are plans “for a new strategy against Cuba" and 
accused the presidents of Colombia, Venezuela and Peru of promoting these plans. 
The weekly VOZ PROLETARIA, organ of the PCC, expanded its accusations also to 
include the presidents of Costa Rica, Panama, the Dominican Republic, Ecuador, 

El Salvador and Spain. The presidents of these countries attended the commemora- 
tion in Santa Marta, Colombia, on 17 December of the 150th anniversary of the 
death of liberator Simon Bolivar at a meeting described as "democratic summit." 
The Communist Party noted that this meeting's objective was to study a strategy 
to stop the advance of the “patriotic forces" in the Caribbean and South America. 
It added that the Santa Marta Summit was held under the most strict security 
measures without any apparent purpose other than to pay tribute to Simon Bolivar. 
VOZ PROLETARIA concluded by indicating that the summit was not democratic but a 
“rightwing summit," as shown by the presence of the New Salvadoran president, 
Jose Napoleon Duarte. The Government of Colombia so far has made no reference to 
the PCC comment. [Text] [PA261513 Paris AFP in Spanish 1446 GMT 26 Dec 80) 


CUBA EXTRADITES M-19 MEMBERS--The Colombian Government today asked Cuba to extra- 
dite the 19 April Movement (M-19) commandoes that hijacked an Avianca plane 8 
days ago and flew it to Santa Marta, Barranquilla, Panama, Mexico and then Havana. 
Foreign Minister Diego Uribe Vargas made this disclosure. The request has been 
submitted directly to President Fidel Castro. The M-19 commandoes disappeared 
Tuesday from the Havana airport and there has been no information on their where- 
abouts since then. Uribe Vargas said this as he was entering the last meeting of 
the Council of Ministers this year. Several months ago another M-19 commando 
unit traveled to Cuba in what constituted the culmination of the seizure of the 
Dominican Embassy. Regarding this subject, government Minister Zea Hernandez 
commented that, obviously, if the M-19 commandoes are still in Cuba, the Colombian 
Government must request the group's extradition. [Excerpt] [PA230238 Bogota 
Cadena Radial Super in Spanish 2330 GMT 22 Dec 80] 
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NO RESPONSE ON EXTRADITION--Bogota--The Cuban Embassy in this capital has not 
responded to the Colombian authorities’ request for the extradition of the 19 April 
Movement ([M-19] command that hijacked an Avianca plane in December. The Colombian 
Foreign Ministry, which made the extradition request, made this announcement. The 
M-19 command that hijacked the Avianca plane flew to Santa Marta first, then 
Barranquilla, Panama, Mexico and finally Havana, where it turned itself over to 
the island's authorities. In the wake of the events which were held to commemorate 
the 150th anniversary of liberator Simon Bolivar's death, the government proceeded 
to request extradition, but so far the Cuban Embassy, where steps connected with 
the extradition request were taken, has not responded. According to a Foreign 
Ministry source, Colombia will insist on its extradition request this week, as it 
is based on international agreements signed by the two countries. [Text] [PA042000 
Bogota Cadena Radial Super in Spanish 1730 GMT 4 Jan 81) 


CUBAN WORKERS TO JAMAICA--Havana, 22 Dec (EFE)--Some 34 Cuban construction workers 
will arrive in Jamaica in January to put the final touches on three schools donated 
to Jamaica. One of the schools is for physical education teacher training and 

the other two are high schools. The physical education school will also receive 

a donation of equipment. [Madrid EFE in Spanish 0330 GMT 23 Dec 80] 


COSTA RICA=PANAMA ELECTRICAL CONNECTION--Costa Rica and Panama will implement a 1978 
agreement under which the two countries will connect their electrical network. 

The program will be initiated in 1981 in Chiriqui Province, Panama, on the Costa 
Rican border. The program, which will be completed in 1986, will be funded 

entirely by the Panamanian Institute of Electrification and Hydraulic Resources 


and the Costa Rican Electricity Institute. [PA0O32115 San Jose Radio Reloj in 
Spanish 1730 GMT 30 Dec 80) 


cso: 910 
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COUNTRY SECTION ANTIGUA 


BRIEFS 


EARTH TREMOR--An earth tremor which has been described as being (?heavy hit) 
Antigua today. No loss of life or damage to property has been reported. The 
seismologists in Trinidad and Tobago said their recording of the shock showed that 
it was widely felt and should cause some damage, namely in the northeast section 
of the island. The last (?earthquake) in Antigua on 8 October 1974, measured 
over 7.0 on the Richter scale. It took no lives and cost several million dollars 
of damage to property some of which are still being repaired. [Text] [FL100037 
St George's Domestic Service in English 2330 GMT 9 Jan 81) 
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NEW NAVY APPOINTMENTS ANNOUNCED 


PY191340 Buenos Aires NOTICIAS ARGENTINAS in Spanish 1554 GMT 13 Dec 80 


[Text] Buenos Aires, 13 Dec (NA)--According to an announcement made today by the 
commander in chief of the navy, Rear Adm Alberto Vigo will become commander of 
naval operations as of next year. 


This appointment, together with other appointments, was disclosed today by the 
navy after being approved by Adm Armando Lamsbruschini, commander in chief of the 


navy. 


The following is the list of appointments: Rear Adm Alberto Gabriel Vigo, com 
mander of naval operations; Rear Adm Julio Delfor Arias, director general of 
naval materiel; Rear Adm Carlos Pablo Carpintero, chief of logistics of the 

navy general staff; Rear Adm Juan Jose Lombardo, naval commander [comandante 
naval]; Rear Adm Leopoldo Alfredo Suarez del Cerro, chief of operations of the 
navy general staff; Rear Adm Carlos Noe Alberto Guevara, deputy chief of the 
joint chiefs of staff; Rear Adm Luis Ramon Rosa Collado, director of keels, 
electricity and machinery; Rear Adm James MacDonald Whamond, aviation chief of 
the navy general staff; Rear Adm Rodolfo Antonio Remotti, director general of 
naval instruction; Rear Adm Eugenio Luis Bezzola, director of naval electronics; 
Rear Adm Gualter Oscar Allara, naval attache to Great Britain and chief of ihe 
naval commission in Europe; Rear Adm Enrique Pedro Montemayor, head of the 
legislative advisory commission; Rear Adm Joaquin Hipolito Leandro Gomez, com- 
mander of the marine infantry; Rear Adm Carlos Alberto Cesar Busser, secretary 
general of the navy general staff; Rear Adm Carlos Alfredo Garcia Boll, commander 
of naval aviation; Rear Adm Horacio Raul Nadale, navy supplies director; Kear Adm 
Samuel Osvaldo Morra, director of naval sanitation; Rear Adm Jorge Edmundo 
Fernandez Fortuny, director of the Buenos Aires naval hospital; Rear Adm Ernesto 
Manuel Ruiz, director of materiel of the fleet air arm; Rear Adm Juan Mario 
Zabalet, director of naval personnel armament; Rear Adm Guillermo Jose Dickson, 
marine infantry chief of the navy general staff; Rear Adm Guillermo Juan 
Arguedas, director of the naval welfare and political commission of the military 
junta; Rear Adm Eduardo Cesar Valotta, commander of the naval river area; Rear 
Adm Edgardo Aroldo Otero, deputy chief of operations of the navy general staff; 
Rear Adm Eduardo Morris Girling, intelligence chief of the navy general staff; 
Rear Adm Edmundo Juan Schaer, director of the naval war school; Rear Adm Angel 
Maria Rodriguez, naval operations chief of staff; Rear Adm Nicolas Juan Piccaluga, 
commander of the southern naval area. 


Rear Adm Carlos Alberto Lacoste, Rear Adm Alberto Cesar Barbich and Rear Adm 
Roberto Benito Moya have been assigned to the office of the navy commander in 
chief. 


cso: 5300 











COUNTRY SECTION BARBADOS 


BRIEFS 


OPPOSITION SENATORS--Opposition Democratic Labor Party (DLP) leader, Errol Barrow, 
has asked the governor-general to revoke the appointments of its two senators in 
the upper house of Parliament who voted for an increase in seats in the lower 
chamber from 24 to 27, against the wishes of the party. This was confirmed to 

CANA yesterday by Barrow's deputy, Erskine Sandiford. The DLP leader said the 
revocations should be effective today or at the earliest opportunity. The senators’ 
replacements are to be Neville Boxill, a minister in a previous DLP administration, 
and Warwich Franklyn, a former chief government land valuation officer. [FL311625 
Bridgetown SUNDAY ADVOCATE-NEWS in English 21 Dec 80 p 1) 


NW SENAIRScovernor-General Sir Deighton Ward yesterday swore in Senators Warwick 
Franklyn and Neville Boxhill. The two belong to the opposition Democratic Labor 
Party (DLP) and replace Senators Dennis Hunte and John Connell, whose appointments 
were revoked by the governor-general on the advice of opposition leader Errol 
Barrow. Mr Hunte and Mr Connell had voted for an increase in seats in the lower 
chamber against the wishes of the DLP. [Bridgetown ADVOCATE-NEWS in English 

25 Dec 80 p 1) 


cso: 3020 
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COUNTRY SECTION BRAZIL 








MANIFESTO CONDEMNING FOREIGN INTERESTS SIGNED BY GENERALS 





Text of Manifesto 





Rio de Janeiro JORNAL DO BRASIL in Portuguese 20 Dec 80 p 7 


[Text] Sao Paulo--In a manifesto denouncing the activities of gultinationals 
and "a number of economic and social actions directed by immediatist interests 
generated abroad," Gen Antonio Carlos de Andrada Serpa, businessman Antonio 
Ermirio de Morais, former Minister Severo Gomes, Senator Saturnino Braga, 

former Governor Sinval Guazzeli (Rio Grando Do Sul), the pundit Alceu de Amoroso 
Lima and Gen Euler Bentes Monteiro, among others, announced the creation of a 
group "In Defense of the Threatened Nation." 


The manifesto contains two pages and was distributed to the press yesterday by 
former Minister of Industry and Commerce of the Geisel Administration Severo 
Gomes. The signers call upon "men and women of this country regardless of 

party positions" and explain that the document has no "other ideological 
connotations beyond traditional Brazilian patriotism." The manifesto asks for "a 
decisive action to recover the mastery of its own destiny (of the country) and 
for the recovery of national identity, essential for the consolidation of the 
political opening on which they also essentially depend.” 


Who Signed 


The copy revealed yesterday by Severo Gomes contains a typed page with the names 

of the first signers of the manifesto "In Defense of the Threatened Nation." 

Tey are: Alceu de Amoroso Lima, Antonio Candido de Mello e Souza, Antonio 

Carios Andrada Serpa, Antonio Didier Viana, Antonio Ermirio de Morais, Antonio 

Houaiss, Ariano Suassuna, Armando Pereira Peixoto, Aurelio Buarque de Holanda, 

Barboso Lima Sobrinho, Caio Amaral, Carlos Guilherme Mota, Cleantho de Paiva 

Leite, Cyro Martins, Euler Bentes Monteiro, Evandro Paranagua, Fernando 

Henrique Cardoso, Goffredo da Silva Telles (author of “Letter to The Brazilians”), 

Joao Camarao Telles Ribeiro, Jose Honorio Rodriguez, Jose Walter Rautista Vidal, 
Luiz Carlos Bresser Pereira, Marco Antonio Campos Martins, Paulo Duarte, Pompeu 
de Souza, Roberto Saturnino Braga, Rogerio Cesar de Cerqueira Leite, Romulo de 
Almeida, Ruy Lopes, Sergio Buarque de Holanda, Severo Gomes and Sinval Guazzeli. 
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Complete Text 
This is the complete text of the manifesto: 


After the Second Great War, the world economy was in a period of great growth, 
allowing Brazil, with the existence of the economic model initiated in 1965, to 
become--excepting in qualitative aspects--the eighth economy in the Western World. 
However, the persistence of that same model without the corrections that would 
provide for the objectives and needs of the nation, resulted in serious 
political, economic and social distortions in Brazilian development. That is 
the reason for the scattered and economically iupractical structure of the 
industrial park, which is divided up among the principal multinational companies; 
the increase in technological dependence and the deterioration of the educa- 
tional process; the fraudulent actions taken against the institute which builds 
healthy nations, the university; the acceleration of foreign indebtedness, 
attacks on the financial sector, the threat to ownership of national energy 
resources, the progressive occupation of considerable parcels of national 
territory by foreign companies, the profound process of alienation of our 
society, the inexplicable give-away of the Brazilian subsoil and international 
exploitation, all of which collaborate in an inexorable process of dividing the 
Brazilian nation. 


In the past, when a nation was invaded and colonized, sooner or later there 
emerged a new culture and a new individual national identity which depended, not 
on the quality but rather on the relative cultural resistance of the peoples in 
conflict. The new culture, regardless of which of the two sides became 
dominant, became a culturally autonomous community and, therefore, had the 
capability of becoming an independent nation. 


What is happening with Brazil, however, has no precedent in history. We are not 
being subjected to the action, exploiting though it may be, of another nation. 
We are being subjected to a number of economic and social actions directed by 
immediatist interests generated abroad and without any commitments to our 
national life. 


Those actions, implemented with the indifferent neglect of Brazilians, with a 
flagrant indifference to national public opinion, have become mor aad more 
frequent. The disregard of national interests with which foreign companies 
have been carrying out their business in our country can be seen by reading the 


newspapers every day. 


Transactions of that nature, involving significant quantities of national 
wealth, would not even be considered in any emancipated country. Foreign 
interests feel authorized to prepare proposals and plans offensive to national 
dignity because they became accustomed to the excessive tolerance which charac- 
terized Brazilian society,and the negligence and permissiveness with which our 
society has been watch ing over its own interests authorizes foreign capital to 
present proposals harmful to the Brazilian economy and offensive to national 
dignity. 
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This collection of actions has been systematically and increasingly undermining 
the bargaining and defensive power of national interests, already substantially 
weakened, The process of capitulation underway is confirmed by the beginning 

of the application to our country of some measures advocated by the International 
Monetary Pund, whose interventionist action will take away a part of our nation's 
sovereignty. 


The objective of he Fund and what it means ie that through ite activities in 
Brazil it will acquire a new power that will allow the construction of an even 
more unfair international economic order than that of the last two decades of 
our life. 


The depersonalization of our nationality demands from Brazilian society a 
decisive action to recover the mastery of its own destiny and the recovery of 
national identity, essential for the consolidation of the political opening 
on which they aleo essentially depend. Those are the necessary conditions for 
the realization of the major aspirations of the Brazilian people, the great 
victim in their misery, of those alienations. 


To give form and strength to the movement for safeguarding those national 
interests, the creation of an entity capable of enfolding all those who are 

ready to offer their contribution to the analysis, the understanding, dissemin- 
ation and defense of all that which is related to the preservation and strengthen- 
ing of the spiritual and moral values of the cultural and material patrimony of 
Brazil, is already underway. 


In this way, without any other ideological connotation besides traditional 
Brazilian patriotiem, we call upon the men and women of this country, beyond 
all party positions and under the protection of God, to this joint effort in 
the defense of the rights of the nation. 


Generals Disciplined 
Rio de Janeiro 0 GLOBO in Portuguese 27 Dec 50 p 3 


[Text] Brasilia (0 GLOBO)--Acting Minister of the Army Gen Ernani Ayrosa da 
Silva, yesterday punished Gen Antonio Carlos de Andrada Serpa with 2 days of 
house arrest, and reserve Gen Euler Bentes Monteiro, with a reprimand for having 
signed the document "In Defense ©f the Threatened Nation." 


The punishment of General Andrada Serpa was also due to the lecture he gave on 
15 December at the Engineering Institute of Sao Paulo where “He expressed him- 
self publicly on political affairs without being duly authorized." 


Basis 


The two military men were punished on the basis of Provisions 112 of Annex I 

and 2 of Article 13 of Army Disciplinary Regulations together with Article 49 

of the Military Personnel Code (Law No 5774 dated 23 December 1971) and the 
attenuating circumstances contained in provision 2 of Article 17 of Army Discipli- 
nary Regulations. Provision 63 of Annex I of the Army Disciplinary Regulations 
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was aleo applied in the case of General Andrada Serpa, The orders of the 
minister of the army are supported by Articles 15 and 49 of the military code, 


The following are the provisions of the code; 


Article 15-- Rank and discipline are the inetitutional foundation of the armed 
forces. Authority and responsibility increase with rank. 


Article 49—-Public utterances about the actions of superiors or those making 
demands are forbidden. 


The provisions of the Army Disciplinary Regulations are the following: 





Article 13=-Any actions or omissions not specified in the list of violations 
contained in the annex quoted above or not considered crimes under Brazilian 
penal laws but which violate personal honor, military dignity, decorum of clase, 
and other proscriptions established by the Military Code and laws and regula- 
tions, as well as those practices against the etandardse and ordere of the 
service issued by pertinent authorities, are infractions of discipline. 


Article 17=- Attenuating circumstances shall be considered as: 
Item 2. Relevance of service performed. 


Item 63, Annex I--An active duty military man expresses himself on political 
affairs without authorization. 


Item 112, Annex I--Authorize, promote or take part in any collective demon- 
stration, whether it be for making demands or whether it is one of criticism 
or support for an action by a superior, with the exception of private demon- 
strations of good, healthy camaraderie with the knowledge of the person being 
honored. 


Punishment 
The disciplinary actions signed by the minister of the army are as follows: 
"Punishment of General Officer 


"1. The Most Excellent Gentleman, General of the Army Antonio Carlos de Andrada 
Serpa, in a lecture given at the Engineering Institute of Sao Paulo on 15 
December of the current year, spoke publicly on political affairs without having 
been duly authorized; subsequently, he signed a document of collective nature, 
which was published in newspapers of the country last December 20, critical of 
the government, which is forbidden by existing legal precepts and regulatory 
standards. 
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"Because it ie a matter of a general officer of the highest rank with nearly 
50 yeare of relevant service in the army im peace and war, | order, in the 

preservation of the basic principles of rank and discipline, pursuant to the 
provisions of Article 15 and 49 of the Military Code (Law No 5774 dated 23 
December 1971) that the following disciplinary punishment be imposed on hia. 


"2. General of the Army Antonio Carlos de Andrada Serpa, for having epoken 
publicly in a lecture given at the Engineering Institute of the city of Sao 
Paulo on 15 December of the current year on political affaires without being 
duly authorized, and for signing a document of a collective nature critical 

of the government, published in the country's newepapere on 20 December of the 
current year (No 63 and 112 of Annex I and No 2 of Article 13 of the Army 
Dieciplinary Regulations together with Article 49 of the Military Code--Law 

No 5774 dated 23 December 1971 with the attenuating circumstances contained 

in No 2 of Article 17 of the aforementioned regulations, intermediate violation) 
is sentenced to house arrest for two days. Brasilia, DF, 23 December 19860." 


Punishment of General Officer 


"1. The Most Excellent Gentleman, General of the Army, Remunerated Reserve, 
Euler Bentes Monteiro, signed a document of a collective nature critical of the 
government published in the country's newspapers on 20 December, forbidden to 
him under the existing legal precepts and regulatory standards. 


"Because it is a matter of a general officer of the paid reserves in the 
highest rank with nearly 45 years of service in the army, | order, in the 
preservation of the basic principles of rank and discipline, pursuant to the 
provisions of Articles 15 and 49 of the Military Code (Law 5774 dated 23 
December 1971), the imposition of the disciplinary measures which follow: 


"General of the Army, Remunerated Reserves, Buler Bentes Monteiro, for having 
signed a document of collective nature critical of the government, published in 
the country's newapapers 20 December of this year (No 112 of Annex I and No 2 of 
Article 13 of the Army Disciplinary Regule'ions together with Article 49 of the 
Military Code, Law No 5774 dated 23 December 1971, with the attenuating circum 
stances concained in No 2 Article i/ of the aforementioned regulation, minor 
violation) is hereby reprimanded. Brasilia, D.F., 23 December 1980." 


More Disciplinary Action 


Brasilia (0 GLOBO)--Minister of the Navy Adm Maximiano da Fonseca, yesterday 
delegated authority to the commander of the First Naval District, Adm Alfredo 
Karam, to decide on whether or not to punish Reserve Naval Capt Antonio Didier 
Viana, who also signed the manifesto “In Defense of the Threatened Nation,” 
which resulted in the punishment of Gens Antonio Carlos de Andrada Serpa and 
Euler Bentes Monteiro. 


According to the Public Relations Office of the Ministry, the affair will be 
decided by the commander of the First Naval District because that is the area of 
jurisdiction over Captain Didier Viana. Like the two army generals, he should be 











punished under Article 49 of the Military Code which forbids “any collective 
demonstration on the actions of superiors or for making demands. 


Air Force 


The Public Relations Office of the Minietry of Air had no information yesterday 
on the posatbility of punishment for Reserve Lieutenant Brigadier Gen Joao 
Camarao Telles Ribciro, who also signed the manifesto and who lives in Belem. 
liowever, in view of the punishment of the military men in the Army and possibly 
those of the navy, Minister Delio Jardim de Mattos must make a decision on the 
affair early next week. 


Reaction °f Those Punished 


Gen Euler Bentes Monteiro said yesterday that he expected the punishment, which 
“was the onus for having spoken freely," but he guaranteed that “nothing will 
change with respect to speaking my mind freely if I can be providing a service 
to Brazilian society." 


The general considered the “classification of the punishment irrelevant" and 
declared that he had foreseen the possibility of the action by the minister 
of the army when he signed the manifesto. 


"I signed the manifesto together with other illustrious Brazilians and as a 
citizen profoundly interested in the fate of Brazil. The manifesto is very clear 
and for that reason I have nothing to interpret or to add, at least at this time, 
and my signature means that it represents my concerns. I shall preserve my 
freedom as a citizen as quch as I can. The disciplinary punishment is a natural 
consequence, the price I must pay to preserve this freedom." 





Andrade Serpa 


Barbacena (0 GLOBO)--General Andrada Serpa will appeal to the Ministry of the Army 
to reconsider the disciplinary punishment imposed on him by the acting minister 
of the army. 


The information was provided by friends and relatives of the general who have 
been with him at the Borda do Campo Ranch he owns 3 kilometers from 
Barbacena. 


The same sources explained that on 21] December, two representatives of the 
minister of the army were at the ranch asking General Andrada Serpa to confirm 
that he had signed the document, as well as the subject of the lecture he gave 
at the Institute of Engineering in Sao Paulo. In both cases the reply by 
General Andrada Serpa was in the affirmative. 


Even after confirming the signing of the manifesto and the subject of the 
lecture, General Andrada Serpa did not know for sure whether he would actually 
be punished by the minister of the army, according to his friends. 
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COUNTRY SECTION BRAZIL 


ARMY GENERAL, OTHERS PUNISHED FOR CRITICIZING GOVERNMENT 
House Arrest 

PY 262259 Brasilia Domestic Service in Portuguese 2200 GMT 26 Dec 80 
[Text] Acting Army Minister Gen Ernani Ayrosa ordered today 2-day house arrest 
for Gen Antonio Carlos de Andrada Serpa for signing a document critical of the 
economic and financial policy of the government. By the same resolution, Gen 
Euler Bentes Monteiro was reprimanded for the same reason. While the latter is 
in the reserves, the former is a member of the army high command who is not on 
active service at the present and will be transferred to the reserves in March. 

Reprimanded for Signing Document 


PY271423 Sho Paulo Radio Bandeirantes Network in Portuguese 1000 GMT 27 Dec 80 


[Excerpt] Sources of the navy and of the air force are certain that Navy Commander 


of the reserves Antonio Didier Vianna and Brig Gen Joao Camarao Ribeiro (Ret) 
will also be punished for signing the manifesto entitled: For the Defense of a 


Threatened Nation. Both officers have alr ady been reprimanded. The note released 


by the army minister states that the punishments imposed on these officers are 
aimed at preserving the basic principles of rank and discipline. 


cso: ol 
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COUNTRY SECTION BRAZIL 


COLONEL PUNISHED FOR CRITICIZING SAO PAULO OFFICIALS 
PY061200 Sao Paulo Radio Bandeirantes Network in Portuguese 6 Jan 81 


[Excerpt] A colonel who had criticized members of the Sao Paulo state administration 
has been punished with a 20-day jail sentence. 


[Begin (Renato Lombardi) recording] Colonel (Sidney Jimenez Palacios) of the 
military police was punished yesterday by (Arnaldo Passos de Carvalho Braga), 
commander general of the military police, with a 20-day sentence, which began 
yesterday. His punishment is due to criticisms he made during the past few days 

of government officials. Yesterday afternoon, Colonel (Jimenez Palacios) was 
called to the military police general headquarters, and was told by his replacement, 
Col (Albertino Lopez de Aguiar) that he was under arrest. [End recording] 
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COUNTRY SECTION BRAZIL 


COLUMNIST SEES MILITARY AS CAUSE 0° FARHAT'S FALL 
PY242138 Rio de Janeiro BRAZIL HET . ‘n English 24-26 Dec 80 p 1 
[Special to the BRAZIL HERALD by. . ert Zschech] 


[Text] Rio de Janeiro--The dismissal--formally described as resignation as is 
usual in such cases--of Said Farhat as President Figueiredo's minister for social 
communication and the simultaneous closing down of the Social Communications 
Department, SECOM, is seen by observers of the political scene as a narrowing of 
the president's political bases inside his regime, where the military now wields 
all the influences, as happened under the previous presidents of the revolutionary 
regimes after 1964. 


This trend toward neutralization of civilian influences in the inner circle of 
government became visible recently already with the appointment of a general, 

Rubem Ludwig, as minister of education in the place of the liberal and erudite 
scholar Eduardo Portella. Planalto sources tried by all means to avoid the 
impression that a general had been substituted for an intellectual. Gen Ludwig 
himself stressed that he assumed his ministerial post not as a military man but 

as a citizen, and hints were given to the press not to emphasize Ludwig's military 
rank in the context of his new government post. This, however, does not change 

the fact that Ludwig belongs to, and enjoys the unrestricted trust of the president's 
military staff while Portella was probably vicwed with some distrust. 


The case of Farhat is similar. Commentators with inside information had been aware 
for some time already that Farhat was seen as an element not fully in tune with 

the military, especially with Figueiredo's most intimate military collaborators-- 
Gen Golbery do Couto e Silva, the chief of the presidential civil office and 
principal maker of the regime's policy, and Gen Otavio Medeiros, the chief of the 
secret information service. 


Farhat's position had become increasingly weakened for some time, but the immediate 
pretext for his ouster was said to have been a passage in a speech written by him 
for the president. The passage said that the political opening made it possible 
for the military to “return to the barracks." The expression "back to the barrack" 
used to be employed frequently in opposition statements during the past 15 years 
and seemed to have a provocative impact on the military. The intelligence chief, 
Gen Medeiros, reading the speech before it was submitted to Figueiredo, apparently 
censored the passage as improper. But Figueiredo is said to have decided that no 
harm would be done by it, and the passage was read by him at a military ceremony. 
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If this version, attributed to normally well informed sources, should be true, 

it might seem that the military objections went also against Figueiredo for 
ignoring them, and Farhat might be viewed as a scapegoat. Such an interpretation 
is of course unverifiable and will never be officially admitted. As to several 
official reasons given for Farhat's ouster and the closing of his SECOM office-- 
that it was expensive and inefficient--they have certainly solid foundations. 
Slogans and pieces of advice to the people on how to vary their diet, naming 
other no less innocuous themes, were of astonishingly poor taste, childish in 
style, and sometimes apt to elicit sarcastic commentaries on the part of the 
masses who certainly would like to vary their daily menues, if they could. If 
President Figueiredo really concluded that the money spent on this “social communi- 
cation" was mainly wasted, many people would support him. 


This, however, does not change the essential question of whether there might 
eventually shape up some kind of military stiffening against possible negative 
consequences of the political opening. Indications are seen by a few press 
commentators that this really was going to happen. Such information, however, may 
be viewed with caution because the commentators who convey such impressions are 
mostly skeptical on the political opening and inclined to advocate a hard line 
course. Still, it nas been widely noticed that recent official statements and 
speeches by military chiefs attacked not only communism, as seems more or less 
natural, but also liberal politicians who are too tolerant toward subversive 
political currents. Remarks of this nature had been rare after the start of 
Figueiredo's political opening. Their being heard again now could be significant. 


It might be even more significant that the air force minister, Brig Delii Jaedim 

de Mattos, generally considered as the most liberal of the three military ministers 
and a staunch supporter of democracy, deemed it proper last week in a speech given 
in Curitiba, to issue a warning to those who “attack” the military. He refused 

to explain however, on being asked by journalists, what sectors he had in mind 

on giving this warning, while repeating that “there are some sectors who attack us." 


If the military, as it seems, is again strengthening its position possibly in 

view of social and political instability feared to occur in 1981 as a result of 

the economic crisis, this does not change a rule observed by Brazil's military 

all these years after the military revolution of 1964--to keep hands off the 
economic and financial policy. This has been a wise rule which spared Brazil 

many unpleasant experiences and blunders occurring in other Latin American countries 
where the military took full control--often with catastrophic results. 


In Brazil today, Delfim Netto and Finance Minister Ernane Galveas are still firmly 
in the saddle despite many failures frankly admitted by themselves, and despite 
the undeniable lack of coherence in the pursuit of economic programs. Delfim 
promises that this will not happen again in 1981, but circumstances evidently 

may impose another course, just as last year. In the latest weeks, though, the 
economic policy has come under fire of strong criticism on the part of business 
leaders, who in some instances spoke with unusual bluntness. And Delfim is under 
political attack no longer only by the opposition, but by sectors of the govern- 
ment'’s PDS, mainly in the northeast. His and Galveas’ immediate ouster was openly 
demanded last week by PDS groups. 
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What makes Delfim's position difficult to weaken, for the time being, is the lack 
of alternatives for his policy. That each business sector suggests changes that 
would benefit this sector is only too natural. But no one has come up so far with 
convincing proposals for an entirely new economic policy to overcome the present 
crisis which is largely a deadlock. It also centers mainly on the question of 
whether Brazil should have recourse to the international monetary fund, and if the 
foreign debts should be renegotiated immediately. As long as even Roberto Campos, 
the present ambassador in London, and undeniably a national reserve for giving a 
new orientation to the economic policy in case of a total failure of the present 


policy, keep silence on what should be done, the regime will doubtless prefer to 
rely still a while on Delfim Netto. 


cso: 3020 
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COUNTRY SECTION BRAZIL 


NEWSMAN DISCUSSES LITTLE-KNOWN FACETS OF GOLBERY PERSONALITY 
Rio de Janeiro MANCHETE in Portuguese 27 Dec 80 pp 122F-122H 
[Article by Alexandre Garcia: “Who Is Golbery, After All?"] 


{Text} There are two Golbery's. At least that is the conclusion of a newsman 
who knew the first Golbery at a distance, as almost everyone else did, and 
later discovered the second during 20 months of government palace coexisten... 


The citizen newsman, who never had personal contact with him, knew the 
Golbery "Mr Hyde," the myth, the mysterious, the Machiavellian, the man re- 
sponsible for all the well-laid plans of the government, the success of which 
was hailed as "something Golbery did.” 


The newsman, the spokesman for the Presidency, discovered a Golbery "Dr Jekyll"-- 
a common, simple, intelligent, refined, good-humored, accessible, ironic and 
kindly man--all of that in the superlative. 


Then, as if one were not enough, there are two Golberys? 


After all, who is that man whose personality is so wrapped in mystery, praised to 
the skies by some and cursed by others? 


The reporter's testimoney seeks to provide an answer. 


As a public man, his name began to be better known by the common citizen as of the 
Revolution, although Colonel Golbery had been the principal writer of the 
Colonels’ Manifesto in 1952 and had already been the chief of the National 
Security Council Office of the Presidency of the Republic (a post which had 

been recently abandoned by Colonel Ludwig) in the administration of Janio 
Quadros. In 1961 he went into the reserves as a major general. 


Golbery Likes Strategy and Politics 


The reporter had his curiosity sharpened on this personality while abroad. He 
became chief of Geisel's Civilian Household, and in Buenos Aires, the Peronist 
Jacobites called him the ideolog and strategist of "Brazilian imperialist expan- 
sionism." However, the only source of information about that mysterious his 
book “Geopolitics of Brazil," was unattainable. There was a xerox copy of 

book at the Planalto Palace library. Simce not even the author managed to retain 





29 








a copy of his book, Golbery proposed a trade. He took the paperback copy 
published by the Jose Olympio »cublishing house from the library and replaced 
it with a carefully bound copy. 


Reading "Geopolitics," one discovers that “expansionism” refers to the occupation 
of Brazilian territory iteelf. <A few months ago, Golbery gave a personal ex- 
ample of adherence to his theory: He sold his house in Jacarepagua on the coast 
and resettled for good in the recently conquered interior of Brazil, purchasing 
a place in Lusitania, like Juscelino. 


That man, decorated for bravery in the 1932 Revolution and in the Italian 
Campaign, wrote other classics of the type such as “Strategic Planning,” 
reprinted last year, as well as "Geopolitics of Brazil." 


It is obvious that he likes strategy and politics, but medicine and sociology 
are also among his favorites. He even prepared to take entrance examinations to 
the school of medicine. His knowledge on the subject today surprises his 
doctor, Dr Luciano Veloso. His interest in sociology led him to a lasting 
friéndship with Gilberto Freyre. 


He has an encyclopedic knowledge, an insatiable urge to know everything about 
everything. The other day he was studying the operation and construction of a 
biodigester. "I have to have a good knowledge of the subjects with which the 
government deals. Besides, I have to look ahead," he said in justification. 


He rises shortly after 0500. Sometimes he is already at the Palace at 0700, 
which he leaves after 2000. He generally leaves his office in Planalto Palace 
for meetings with the president at 0900 and 1500. He acts as a “team leader;" the 
expression is that of Heitor Ferreira. When the decisions of the group 

(Medeiros, Venturini, Delfim and Heitor) are made outside the president's office, 
as was the case of the appointment of Minister Rubem Ludwig, Golbery is the 
spokesmen of the house ministers. With the exception of Delfim, he was the 
ranking official of them all, including Figueiredo. 


Generally, the preliminary meetings of the house ministers are held at the round 
table in his office. The Golbery and Delfim offices are interconnected by an 
internal door so that they can meet whenever they wish without the knowledge of 
their secretaries. All of them leave by an internal elevator next to the door of 
Golbery's office, which runs directly to the President's office or to the 
garages underground. Thanks to this feature, Golbery can meet with opposition- 
ists several times. He also talks to them outside the Palace. 


The Constitution Is His Bedside Book 


He usually wears grey suits, white shirts with embroidered initials, and when seen 
in the hallways, he carries a heavy paper or black leather portfolio crammed with 
papers under his left arm. His barber attends to him in his office bathroom. He 
is not a “Figaro” ‘wt the head barber of the Palace barbershop. His completely 
grey hair is cut suwort. 





Good humored, he sometimes ends a serious subject with a witty remark, generally 
ironic, to ease the tension. He likes to use quotes, improvise rhymes and 
sometimes finishes a joke with a loud guffaw. The other day the minister of 
justice was telling him about a number of criticisms by the opposition and 

he came out with this: 


"They are the parrots of Milciades..." (a quote from a story by Humberto de 
Campos which refers to the parrots belonging to a man named Milciades, which made 
only a racket within the wall around his house.) 


He examines alternatives under the principles of strategy. Faced with a more 
complicated case, he begins with a hypothesis: "What is the worst possible case 
scenario?" 





When he met me, many times his greeting was this: “What are the lies for today?" 
referring to the day's newspapers. After the interview I had with ELE ELA (which 
he did not read), he joked: “I found out that you are now going to become a 
gossip columnist..." 


His most frequent saying precedes his leafing through a small blue book he keeps 
on the table: “Let us see wh. the constitutions says." 


One of the things attributed to him is that he is cold and calculating. Actually, 
when his great friend Mario Henrique Simonsen submitted his resignation, 

Golbery, as soon as he saw that the incident had been consumated, put a lid on 
his feelings and began to work on the next phase, advising the president on fill- 
ing the position. 


His intimates in the Palace, refer to him (behind his back) as Doctor Go or 
Obi-wan (an allusion to "Star Wars"). Others call him the "Old Man." The 
title of "Minister" is used more than that of "General." He is "Golba" to 
newsmen. Since he does not usually travel with the president, he remains at the 
Palace playing the role of mainstay. 


"He is the father, the master, one of a kind," said his son-in-law Alberto, who 
is married to Vera, when Golbery was a recently promoted lieutenant colonel. 


He has five grandchildren, for whom he has a special way of showing affection. 
His grandchildren know that anything denied them by their parents they can get 
from their grandfather if they ask for it. If a grandchild sneezes or hurts 
himself playing, Golbery becomes extremely solicitous. [Illness in the family is 
what worries him the most. When his son-in-law had a heart attack, the chief 
of the Civilian Household received the news at home. His first reaction was to 
pack his suitcase so that he could stay with the patient at the hospital. When 
his wife, Esmeralda, is sick, he worries every second of the day. 


When it concerns him, he minimizes illness and jokes about it. When he became 
67, and recently recovered from a prostate operation, he was honored at President 
Geisel's office. He said: "I have learned one thing, and I am more and more 
reminded of my old studies om strategy and maneuvers: In the cavalry many times 
it is necessary to trade space for time. I now see that I am trading time for 
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space. For each year I live, I am giving up a piece of me. I have already 
lost the lens and later the vitreous [as published) of one eye; now I have just 
lost another piece of me. I always believed that me's life should be given for 
the nation but I did not imagine it would be this way." 


On that occasion, Reis Veloso, speaking in the name of the ministers, recalled 
the three phases in the life of Golbery: "The brilliant military careerist, 
including doctrinaire writings which even economists in and out of the country 
acknowledge as valuable; the important businessman and, finally, the man of 
government.” Veloso then added a fourth phase: "Perhaps there is another facet 
of that very intelligent personality: The somewhat ironic philosopher who pokes 
fun at himself and at humanity.” 


Golbery accepted the challenge: "The three phases of which Minister Veloso 
speaks make me feel like a many-sided figure of strange and even incongruous 
facets. However, the last of those facets--perhaps that of an individual with a 
certain touch of cynicism and autocracy--could be the link among the first 
three." 


Some vears ago he purchased a 5/-hectare place in the town of Lusiania, Goias, 
50 kilometers from Brasilia. With difficulties he made improvements on 
“Friendship Place," where he practically lives today. He built a small barn for 
cows and pigs and he has a kennel. Dona Esmeralda raises tilapias, carp and 
tucunares [types of fish] in a pond, in addition to swans, ducks and geese. 
Golbery does not take part in raising them, although he usually walks around 
the place looking at things. 


His weekends at Friendship Place begin at 0500 Saturday. He begins the day 

by reading the news after coffee. Later he reads, his favorite pastime, while 
listening to music. When he sold the house in Jacarepagua, he brought to the 
place the books that were in Rio. Now he is bringing here the library he has at 
the official residence of Ipe. He is going to have almost 30,000 volumes, which 
he files according to his own ideas so that only he can look for anything 
efficiently. He uses one file per subject. He saves even his books from the 
first grade, which he spent at the Crupo Escolar Juvenal Muller in Rio Grande, 
where he was born. 


Tired of reading, he also takes a morning walk around the place. After a glass 
of whiskey, or preferably a glass of old rum, as an apertif, he likes a piece of 
roast lamb, fried quibe [a Syrian dish of ground meat, cracked wheat and spices], 
and small fried fish (caught in the pond on the place). He loves the Rio Grande 
do Sul mocoto [a dish made of calves feet) made by Dona Esmeralda. But those 
feasts are for weekends. At Planalto Palace his lunch is frugal. A waiter brings 
his food, prepared in the Palace restaurant, in a white formica box. He lunches 
with Heitor Ferreira on the conference table in his office. Afterwards, he kicks 
off his shoes and takes a 20-minute nap on the couch. Dona Lurdinha places the 
"Do Not Disturb," sign with the picture of a bulldog on it, which Heitor 

brought from a hotel in Ribeirao Preto, on the doorknob. 
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Weekend lunch is accompanied by European wine, bottles of which he stores with- 
out much thought of sharing. Despite this care, some bottles have disappeared, 
although he does not know it. He brings the habit of the afternoon nap with 
him. In the afternoon he reads again and enjoys his records. 


Alone in the room, he has been surprised directing the orchestra while listening. 
And the one who surprised him asserts that his encyclopedic knowledge includes 
composition and orchestra leadership. In short, there is nothing more obvious 
than that Golbery is a master. 


He goes to bed around 2200 and does not watch television. The color television 
set made available to him in the Planalto office so that he could watch the 
lunchtime and 2000 news programs, wound up in Heitor's room. 


His passion for books, records and paintings is exceeded by his love for Dona 
Esmeralda and his devotion to his family. However, he will not even lend books 
to his disciple Heitor, neither will he borrow books because he would be pre- 
vented from marking them with notes. He also likes to dance waltzes and tangos. 
He is light on his feet and an excellent dancer of the tango, although the last 
time he danced--with Dona Esmeralda, his love--was on the birthday of his 
daughter Vera, 2 years ago. 


Last Saturday, the 13th, he went to Maria's wedding, a girl practically raised 
at the Ipe farm. After the wedding, he gave the reception himself as if he were 
the father of the bride. His employees have been with him many years and have a 
family affection and relationship. The wedding was held at the chapel of Nossa 
Senhora de Fatima (the first church built in Brasilia). Maria calls Golbery 
and Dona Esmeralda "Godfather" and "Godmother." 


His eyesight has been the subject of recurring rumors. Some months ago, when 
the rumors were renewed, a small screw fell out of the frame of his glasses 

on the carpet. Dona Lurdina, Doma Nancy and Juca Mamede, his aides, began to 
look for it, while Golbery returned to work. Impatient, he stood up and looked 
at the surface of the carpet. He found the screw at the first look and made fun 
of his helpers: "You need an eye doctor, you are going blind.” 


He has two sets of glasses, one for reading and one for normal usage. But he 
never uses them; one remains in the upper pocket of his coat with the left 
temple hanging over the pocket ("so it will not make a hole in the bottom of the 
pocket") and the other he had been wearing around his neck until he broke the 
chain last week. Sometimes he prefers to read small print with a magnifying 


glass. 


Self-disciplined, he quit smoking suddenly. He had been smoking more than two 
packs of unfiltered Continentals per day. At Largo da Misericordia in 1973, he 
decided to quit, during the time Geisel prepared to take office. As of that 
time, Heitor Ferreira stopped carrying packs of Continentals bought at the 
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liowever. Gelsel--aleo a former emoker=-saw himself cut off from the habit 
acquited during the Castello Branco administration at the Palace of Laranjeiras, 
of emoking the open packs belonging to hie friend. When Golbery was operated on 
for cataracts, he remained rigidly in bed face up, as recommended by the doctor, 
without changing position for many days even when he felt muscular back pains. 


At the End of the Admintetration He Will Have 14 Yeara to 4 Minister 


Anyone who wants to see him angry can spill a drop of coffee on the cover of one 
of his books, leave fingerprints on the surface of one of his records or let 
sunlight fall on one of his paintings. 


However, he ie extremely cordial and prizes hiv friends greatly. “The greatest 
certainty | have is that there are friends,” he said last 21 August when he 
became 69. However, because he never refuses to receive friends, he has his 
peace disturbed many times on weekends or during his lunch or nap at Planalto 
Palace. However, he always receives people well, without showing any irritation. 


His friendship with Ivete Vargas began with Ivete's uncle Umbelino Vargas, who 
wae hie clasemate at the military echool. He is also a friend of show people. 
Norma Bengell calle him "Godfather," Jards Macale and Glauber Rocha are his 
fervent admirers. Some weeks ago he received Sonia Braga, Reginaldo Farias, Luiz 
Carlos Barreto and Nelso Pereira dos Santos. In Asuncion, where he served in the 
Brazilian Military Training Mission for 3 years (as did Figueiredo) he has 
friends to this day. One of them honored him by naming his son Golbery. The 
Paraguayan Golbery is a captain today. 


When the term of the present administration ends, Golbery do Couto e Silva should 
have almost 14 years as 4 minister (National Intelligence Service and the 
Civilian Household). However, the effects of his activities will not be limited 
to that period in Brazilian history. Even before that takes place, Golbery-- 

the single and multifaceted personality--will have already won his place in 
history. 


What Golbery Thinks Today 
On Democratization and the Economic Crisis 


"Undoubtedly it seems a strange paradox to want to carry forward a democratic 
liberalization from the political field at this time when there are such 
negative conditions in the economic area that they insistently demand broader 
and more effective controls and a centrally coordinated discipline with pro- 
found effects in the entire government and social] etructure. Accually, we have 
no other choice. 


"Much more favorable times were not taken advantage of before for reasons it is 
not proper to go into now. But that, under any circurnstances, does not justify 
delaying that decentralizing procese even more, process which has been demanded 
as being necessary and urgent. [In addition to the fact that opposing pressures, 
today strong and almost unbearable, would once more accumulate quickly, placing 
in danger the resistance of the entire system in that enormous pressure cooker 
in which, as has already been said in past times, the national body changed after 
a decade and « half of growing pressure." 
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On the Participation of the People in the Process 


"Moreover ,amorg those who view the creative and dynamic ‘participation’ factor 
as being more important and critical in democracy than the full guarantee of 
freedoms, no matter how basic they may be, there is the strong confidence that 
with the passage of time--not very long--the proceas of democratic improvement 
now underway will conclude by awakening new understandings and energies that 
will come to help decisively in the arduous efforts now being made with 
difficulty for healing and recovery in the economic field." 


On Discipline in the Social Democratic Party [PDS] 

"Not even the fear of divisive indiscipline in the government party should 
frighten us, and certainly not paralyze the necessary and unpostponable decen- 
tralizing and democratizing actions." 

On the Present and Democracy 

"As can be seen, the time is still one of instability and many concerns, re- 
quiring matchless mastery in leadership, a good dose of tolerance and 
negotiating ability. 


"Indeed, we all need to reeducate ourselves for democratic coexistence." 


8908 
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VARIOUS SOURCES VIEW NEW PINANCIAL RULES, POLICY 
Monetary Council's Opinion 
PY302206 Sao Paulo O ESTADO DE SAO PAULO in Portuguese 18 Dec 80 p 31 


{Excerpts} In addition to the approval of the 1981 monetary budget and the new 
interest rate policy for rural credit, the National Monetary Council has decided 
to establish as of today a ceiling of 50,000 cruzeiros on granting new special 
and guaranteed checks [cheques especiais e ouro), but has maintained once again 
the renewal of the existing contracts at the current level, beginning with their 
respective due dates. 


Several other measures have been adopted to strengthen national private enter- 
prises--especially small- and medium-size companies--to substantially increase 
the minimum capital of all financial institutions, (except for trade banks) and 
to carry out operations on the “open market." This measure aime at making more 
difficult the formation of new institutions, improving the financial system and 
forcing new businessmen to run greater risks, according to Claudio Haddad, direc- 
tor of the Central Bank Public Debt Department. 


Thus the investment banks will need to have a minimum capital of 300 million 
cruzeiros, instead of the current 60 million cruzeiros, if they want to continue 
operating. The other institutions will be guided by the following figures: finan- 
cial companies (depending on the kind of financing they grant) from between 4 and 
10 million cruzeiros to between 20 and 50 million cruzeiros; dealer companies 
[distribuidoras] (depending on their capacity) from between 100,000 and 600 million 
cruzeiros to between 1.7 and 10 million crugeiros; business-lease companies 
[empresas de arrendamento mercantil) from 5 million cruzeiros to 50 million 
cruzeiros; the Sao Paulo and Rio De Janeiro stock market, from 3 million to 15 
million cruzeiros; stock markets in Minas Gerais, the federal district, Espirito 
Santo and Rio Grande do Sul, from 1.2 million to 6 sillion cruzeiros; stock markets 
in Parana, Recife and Santos from 300,000 to 3 million cruzeiros; other institu- 
tions from 200,000 to 2 million cruzeiros. 


Operations at fixed prices (open market), trade and investment banks and societies 
of brokers and retailers will have to increase from 50 million to 75 million 
cruzeiros their underwritten capital to strengthen their activities. For the real 
estate companies, the limit increases from 30 million to 50 million cruzeiros. 
These institutions have until 30 April 1982 to fulfill these demands. 














The Monetary Council also established that private banks must increase the miniaum 
limit of their resources for loans to Bragilian citizens and companies controlled 
by national capital from 60 percent to 70 percent. The remaining 30 percent will 
be divided among the foreign companies. During the firet half of thie year the 
limit was 50 percent; then the national Monetary Council authorized an increase 

to 60 percent. 


The Monetary Council also authorized medium- and small-size banks to maintain lower 
compulsory deposits in the Central Bank, but in turn they will have to invest their 
resources more in emall- and medium-size companies. The emall banks from the 
northern and northeastern regions will deposit only 11 percent of their compulsory 
deposits in the Central Bank, and the medium-size banks will deposit 14 percent 
instead of the current 18 percent. Establishments in the central-south region will 
monthly deposit at the Central Bank 28 percent of their deposits if they are small 
banks and 31 percent if they are medium-size banks, instead of the current 35 per- 
cent they are now depositing. To have the right to this preferential treatment, 
these banks will have to channel more resources from their net deposits to small- 
and medium-size companies: 16 percent to small companies and 14 percent to medium- 
* ompanies. Right now they are investing 12 percent, according to Resolution 
N. 4, 





Paper's Views 
PY2/0159 Sao Paulo FOLHA DE SAO PAULO in Portuguese 21 Dec 80 p ii 


[Text] The National Monetary Council last Wednesday approved the monetary budget 
which, while trying to present a restrictive monetary policy for 1981, still main- 
tains broad subsidies for agriculture and exports estimated at approximately 800 
billion cruzeiros. It also maintains the system of open accounts--now called 
“priority” accounts-—-to meet the needs of these two sectors of the economy, without 
any expenditure limitation, so it also has a tendency to accelerate the rate of 
inflation, according to some government circles. 


As Planning Minister Delfim Netto stated while delivering his speech before the 
Monetary Council, in justifying the new interest rate, the government is granting 
? billion cruzeiros in subsidies to the rural sector, “and this is more than was 
granted in any other period, whether in absolute or in relative terms.” 


In fact, an interest rate of 45 percent to cover agricultural credits in 1981 
represents a subsidy of 100 percent, considering that the real cost of money in 

the market is close to 90 percent. Since the monetary officials plan to invest 

1,325 billion cruzeiros in the rural sector and 560 billion cruzeiros in the export 
sector, it is believed that the amount of subsidies will reach 800 billion cruzeiros, 
thus becoming a strong element of inflationary pressure. 


Since the accounts for agricultural credits will remain open, it is probable that 
the 462 billion cruzeiros budgeted for the next period--although they may repre- 
sent a growth of 80 percent in relation to the 31 December 1980 balance--will not 
be sufficient to meet demands, creating an additional source of inflation through 
unpredicted monetary expansion. 
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The government has been promising great efforts to keep monetary expansion below 
50 percent, even though thie target is viewed as overly optimistic even by govern- 
went officials, and the Bank of Brazil is one of the beat examples of those who 
feel thie lack of confidence. 


The Monetary Council established this year's expansion of the investments to be 
made by the banking system--including the Bank of Bragil--at 45 percent, but the 
most optimiatic estimates of the management of the Bank of Brazil indicate that 
by the end of the year the expansion of Bank of Brazil investments will easily 
reach 65 percent. 


Despite this 65-percent expansion, the Bank of Brazil has been forced to implement 
drastic restrictions on loans for trade and industry, which have shown 4 negative 
trend as compared to last year. Even the funde for investments in the agricultural 
sector soon vanished from the Bank of Brazil branches while thousands of requests 
from all over the country were piling up, neglected because of lack of funds. 


The prospects for next year are even worse, and the Bank of Brazil will most 
probably be unable to keep ite expansion below 50 percent. The forecast is that 

the expansion of ite disbursements will reach between 70 and 75 percent by the end 
of the fiscal year despite the desire of the ganagement to follow the guidelines 

of the monetary budget to the letter. This expansion, well above the preestablished 
limite, will affect the monetary base and is bound to increase the inflationary 
pressure. 


Since exchange accounts can no longer be used as a mechanism for reducing monetary 
base because the reserves have already reached the lowest security limit ($6.3 
billion, equivalent to 3 sonths’ imports), the government will have to make use 

of measures which will neither increase inflation nor affect the monetary budget, 
in order to take care of part of the subsidies. Such will be the case of the 100 
billion crugeiros which will be disbursed by the Federal Savings Bank--in lieu of 
investments in excess of the 50-percent ceiling--which will go to finance exports, 
and the 80 billion cruzeiros which will be received by the Bank of Brazil as time 
deposits and will be used to augment the funds allocated to the rural sector. 


In the meantime the Bank of Brazil's of1 account will feel no pressure during 1961 
because the government has decided to pass on to consumers every hike in the price 
of imported oi] and domestic refining costs even though this policy will stimulate 
inflation, because the price bikes of oil byproducts, which already include almost 
20 various taxes which go to finance development of other energy sources, will be 
well above the general price index for 1981, as they were this year. The oil 
account already carries a deficit of $140 billion [as published] but this deficit 
has been stabilized and it will remain at this level until the National Treasure 
manages to absorb it. 


The reduction of wheat subsidies will also be significant. Out of the 80 billion 
cruzeiros allocated initially this year, only 65 billion will be actually disbursed 
thanks to the 240-percent price adjustment implemented for wheat grain and flour 
through 4 price hikes which took place during the second half of the year. These 
adjustments will continue throughout 198] until the ton of wheat grain, which is 
currently being sold to the mille for 6,500 cruzeiros, reaches the price of 11,400 
cruzeiros, which is what the government has to pay for it. 














Obviously, increasing the price of wheat to a realistic level means hiking the 
price of bread and the other byproducts, especially noodles, all of which are food- 
stuffs whose cost has a significant impact on cost of living indexes, especially 
on the INPC [consumers price index). This, in turn, means more inflation. 


Even among the planning minister's advisers there are many who believe that by 
making the interest rates more "flexible" the government has substantially increased 
the financial cost to the enterprises, which are now trying to pass this additional 
cost on in prices. Since the government's objective is to keep the cost of domestic 
money above that of foreign, to facilitate the quest for funds necessary to normalize 
the balance of payments, the prolonged maintenance of high interest rates abroad-- 
like in the current quarter during which the “prime rate" [given in English) reached 
21 percent=-could stimulate further growth of domestic interest rates, in order to 
maintain the difference, which will provide an additional inflationary pressure. 


The freedom of prices implemented by the government in lieu of a better reward to 
the industrial sector, freedom which is being taken advantage of by various sectors 
for the establishment of price increases far beyond those which they had sought 
initially when the prices were being controlled by the CIP [Interministerial Price 
Council], is also helping to increase inflation, as has been acknowledged by the 
very experts of the Planning Ministry connected with the Supply and Prices Secre- 
tariat. 


Everything is being done to keep the people from knowing which products have had 
their prices freed because Supplies and Prices Secretary Carlos Viacava believes 
that if prices are freed confidentially the psychological factor of inflation, 
which is always fanned by the information that prices have been released, will be 
reduced. in any case, it is true that by the end of the year all industrial 
sectors will be free from CIP control and the Planning Ministry officials charged 
with carrying out this policy--aimed at increasing domestic savings in the business 
sector--have no doubts about the high cost of this policy in inflation. 


I: is perhaps because of all these reasons that the ministers of the economic area, 
especially Delfim Netto and Ernane Galveas, show little enthusiasm when speaking 
about the possible reduction of the inflationary process in 1981. Delfim Netto 
believes that during the first quarter the inflation rate will tend to remain 
stable at the current level and that by the second half of the year it will begin 
to decline. Thanks to this decline the inflation rate for next year will be 20 
percent less than this year's, that is, somewhere near 90 percent, which is still 
intolerable for both economy and society. 
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COUNTRY SECTION BRAZIL 


DEPUTIES FAVOR CLOSER TILES WITH USSR 

Deputies Tour Georgia 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 16 Dec 80 p 4 
[Article by Noenio Spinola: “Soviets Invite Figueiredo") 


[Text] Tbilisi, Georgia--The secretary general of the Communist Party of 
Georgia, Eduard Shevardnadze, repeated the invitation to President Joao 
Figueiredo to visit the Soviet Union to the Brazilian legislative mission. 


The delegation returned to Moscow yesterday after a heavy schedule in Georgia, 
which ranged from a trip through the steel pipe foundry of the Rustavi steel 
plant, question and answer sessions with members of the local administration, 
to an unusual and certainly unexpected style show. 


The deputies came from Leningrad and Kishiniov in Moldavia, where similar 
schedules were organized to give them a broad view of the political and economic 
life of the country. Each reacting in his own way, depending on the various 
leanings of the voters they represent, the legislators remained good-humored 

and some were surprised with what they were encountering. 


Questions were asked about the representative nature of the local chambers 
(soviets) wages, occupations of the members of the legislative bodies, the 
organizational form of the regional political life, relationships with the 
central government and the distribution of tax revenues. 


Some became aware that Georgia is the land where Stalin was born when they 
visited the beautiful collection of ikons of the museum which at another time 
functioned as a seminary where the deceased Soviet leader studied. In Georgia 
there are no signs of any cult with any phase of the memory of the man, who 
after death of Lenin until 1954, ruled the Soviet Union with an iron hand. 





Besides the economic and political aspects, the program for the Brazilians in- 
cluded an exuberant demonstration of all the aspects of the cultural and 
artistic life of Georiga. Many of the legislators expressed their admiration 
at the care with which the program was organized. Some, like Deputy ~ 

Borja (Social Democratic Party of Rio de Janeiro), took their own active 

The Carioca legislator attended an Orthodox Mass on Sunday. 








USSR Wants Brazilian Ties 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 18 Dec 80 p 12 
[Article by Noenio Spinola: "USSR Wants More Ties With Brazil") 


[Text] Moscow--The First Deputy Chairman of the Supreme Soviet, Vasiliy 
Kuznetsov, yesterday described the international situation as "tense and 
complicated," and, addressing the Brazilian legislative delegation visiting this 
country, proposed “an even greater cooperation" on the path of lessening tensions 
and disarmament. 


The appeal was made against the implicit backdrop of critical pointe in re- 
lations between the East and West, which range from Poland to Afghanistan and 
the Middle East. The legislators also received a message from President 
Brezhnev, by means of Vasiliy Kuznetsov, with the “best wishes" of the Soviet 
chief of state to the Brazilian people. 


Friendly Meeting 


The legislative mission, made up of deputies of the most varied political trends 
and headed by the president of the Chamber, Flavio Marcilio, completed a broad 
schedule in the USSR. They traveled through three republics: Russia, Moldavia 
and Georgia, four large cities, they visited tourist attractions, the Moscow 
metro, whose cleanliness and stable prices they had admired for many decades, 
and they concluded their work with three meetings in the morning and afternoon 
yesterday at the halls of the Kremlin. That night they went to the Bolshoi 
Theater. 


From a strictly formal point of view, besides the many speeches and toasts, their 
work was concluded with a joint note to the press in which the two sides de- 
clared they are "interested in the future development of bilateral relations on 
the bases of the strict observance of the principles of equality, rights, 
sovereignty, mutual respect and noninterference in the internal affairs of both 
count ries." 


Although the main points to which the visit by the Brazilian legislators could 
lead had already been discussed before, given the obvious political repercussions 
of the reopening of a dialog interrupted 17 years ago, it was the contacts made 
during the last two days that led to the cordial and friendly ending seen 
yesterday. It is possible that the Soviets were also surprised in their ex- 
pectations, changing the tone of their statements and including the meeting 
yesterday with the First Deputy Chairman of the Supreme Soviet, something which 
was not included in the original agenda. 


The fact that no reference was made during the entire trip to the situation in 
Poland and Afghanistan, two regular points on the agenda of western politicians 
who visit the USSR, also indicates that the legislators preferred to restrict 
their language to a more general rhetoric without touching open wounds or 
contributing to increase tensions in international relations even more. 
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Joint Note 


The note revealed to the presse avoided the label of “communique” suggested by 
the Soviets initially. In thie way, Deputy Flavio Marcilio tried to eliminate 
any attempt at speculation ae to the role of the Congress and the Executive 
Branch in the field of foreign policy by an elegant gesture in support of 
President Figueiredo. The following were the main pointe of the joint note: 


1. Confirms the interest of the legislators of the two countries in "the future 
development of cooperation in the commercial, economic, ecientific, tech- 
nological and cultural fields." 


2. Expresses the joint concern over the international situation and the 
“conviction that there is no alternative to a lessening of tensions;" it asks for 
"the curbing of the arms race," and condemns the “aspirations of establishing 
the hegemony of other countries through any types of pressure." This is the 
only reference that could be interpreted as a mention of interference in the 
foreign policy of one or the other superpowers, although the term “hegemony” 
indicates that the writers were also inspired by the usual jargon of the Kremlin 
when it wants to refer to China--in the Asian case--or to the western countries 
when it criticizes them for “imperialien." 


3. The note attributes “great importance” to the development of the contacts 
by the legislators and expresses interest in “expanding and intensifying" that 
process. It also makes reference to the interest by both countries in 
developing “access to the benefits of world progress in the economic, commercial 
scientific and technological fields." 


Kuznetsov told the Brazilians that up to now "We have not taken much advantage" 
of the possibilities of economic and commercial cooperation between the two 
countries. He recalled, however, the areas where cooperations already exists 
and pointed to the fact that when Brazil speaks at the United Nations, it has 
influence, not only in Latin America but in other continents, or at least it is 
listened to with attention. "In the presenc tense and complicated international 
situation,” he said, “it is important that the efforts of many countries be 
increased.” 


Greater Exchange Advocated 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 21 Dec 80 p 8 


[Article by Noenio Spinola: “Brazilian Deputies Advocate Greater Exchange With 
Russia” | 


[Text] Moscow--Factions of the center, right and left, represented by the 
legislative delegation which visited this country, surprisingly agreed on one 
point: All favored an increase in the exchange between Brazil and the USSR 
beyond ideological barriers. 
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"It ie not a matter of whether it can or cannot be done,” said Deputy Erasmo 
Dias of the Sao Paulo PDS, “In my understanding I believe that exchange ‘must’ 
be increased ae an immediate measure in the economic, ecientific, commercial and 
technological areas." 


Ideological Frontiers 


Ten days epent in Moscow, Leningrad and Georgia surprised the legislators in 
many ways~--some saw enow for the first time in their lives--including the 
diversity of cultures, climates and races within the same territory. Their 
statements were recorded by JORNAL DO BRASIL during the trip. 


The deputy leader of the PMDB [Brazilian Democratic Movement Party] in the 
Chamber, Jackson Barreto (Sergipe), believed "the breaking down of international 
ideological frontiers” which prevent contacts and economic trade between nations 
with different systems, is important. "Our basic objective must be the well-being 
of the people," he said. That is why we gust improve our trade and political 
relations with all states." 





Asked about the most positive and most negative aspects he saw during his visit, 
he pointed out “the social gains in the basic fields." A similar opinion was 
forwarded by other opposition legislators such as Roque Aras and Marcelo 
Cordeiro, both of the Bahia PMDB. The latter said that his expectations were 
fulfilled in his first visit to the USSR upon seeing the homogeneous nature of 
the quality of life in basic areas such as housing, health, education and even 
clothing. 


On the negative side, many legislators referred to the restricted nature of the 
schedule, which did not allow a deeper look into the day-to-day life or to feel 
how the ordinary citizen behaves. A view of the Moscow metro was their most 
direct experience because they were able to observe a reasonable sample of 

life in a large city, the appearance of the people and those things which 
generally indicate the degrees of health, hygiene and education of any society. 


The Most Critical 


The most critical up to now of all those who came here was undoubtedly Deputy 
Sergio Cardoso of the state of Sao Paulo, who was in Moscow 16 years ago with 

the then Minister of Planning Roberto Campos. He said that "The truth about 
Russia is a truth of absolute discipline, of management, of noninterference by the 
Church in political affairs of any type. In short, it is a system which makes 
of the country something like a military base ready for anything. That picture 

is of no use to the Brazilian leftists bent on destroying the little discipline 
which still remains in democracy." 


Asked about what has changed in the last 16 years, he observed that “in the way 
of discipline, militarism, life with obedience without too much concern about 
individual human values, Russia has not changed. However, if one were to 

think in strictly material terms, the country has progressed greatly. In 
Leningrad I found a practically new city which I did not see when I was there. 
Many houses have been built, many things. But the country is very rich, it has 
everything...With discipline everything can be obtained." 
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Ironically, the legislator eaid that if the Czarist regime were in Russia now 
development could be greater than that of today and that “together with a well- 
fed people with housing, it would be possible to find something more than the 
treatment accorded on a farm where only the material things count." 


Conflict of Theortles 


On the average almost all the legislators showed surprise with the balanced 
living pattern. Deputy Erasmo Dias, of whom his fellow voyagers expected more 
conservative reactions, said: "The Communist Party has in fact managed to 
structure the government around certain priorities, whether it was by force or 
by popular acceptance. I cannot measure this aspect because I could not meet 
the people directly. But there is a sameness of behavior, perhaps too 
standardized for our liking, which at any rate, within the Soviet principles, 
has contributed to the resolution of basic problems. If they did not attend to 
everything, they at least attended to basic needs. if I had to make a plan for 
Brazil | would follow their example of planned economy, education, health and 
housing, as I saw here, but would continue with free enterprise in the production 
of goods and consumption, mixing the two systems to give man, not only the 
necessary basic infrastructure for any regime, but also free enterprise seeking 
profit, an increase in production, which I think is indispensable." 


Deputy Aluizio Bezerra (PMDB-Acre), of the camp opposing the political faction 
of Deputy Erasmo Dias, agreed with him, however, in that which refers to 
relationships between Brazil and the socialist countries: "I believe that 
relations must increase for our mutual benefit,” he said. In his opinion, the 
negative side he saw in the USSR is still in the supplies of consumer goods. 
"Although in the essential things the regime already provides for all the 
classes of the population." 


Leorne Belem (PDS of Ceara) considered the lessons of the trip as “very 
valuable” and said that he could also see that the Soviet Union is reaching its 
objectives in the basic areas. Claudio Filomeno, another representative of the 
PDS from the same state, said that the two countries should come closer as the 
result of the legislative meetings and that the Soviet Union being a developed 
country in almost all fields," Brazil cannot remain aloof from that." 


Jorge Moura of the Popular Party of Rio de Janeiro, said that he is against the 
automatic alinement of Brazil in blocs because that “goes back to the Cold War, 
which belongs to the past of humanity.” For him the trip has had a strong 
impression in various aspects, primarily with respect to the homogeneousness 
of the pattern of the people's lives and the development of the heavy industry 
sector. "More than ever, international commercial interests cease to be 
frontiers,” adding, “and this trip shall contribute to break the taboos which 
surround relationships with Brazil." 


Rosa Flores of Rio Grande deo Sul is another legislator who confesses being very 
impressed. In her own words, within 20 years the Soviet Union should have 
reached important goals in the economy, science and technology. The deputy, who 
has already been in China, said that she was not surprised at many things she 
saw here and cited as a good example of international cooperation the Apollo- 
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Soyuz Project in which Soviet Cosmonauts and American astronauts worked together 
in espace. Mockups of the two spacecraft were at an exhibit visited in Moscow, 
Some, who were more reserved, like Deputy Dario Tavares of the PDS of Minas, 
said that they had come to “see whether we have valid options for Brazil," 

and said they were in favor of “international competition,” that is, a play of 
interests in which each one defends his own. There was no obvious display of 
interest by the legislators on the problems of Afghanistan and Poland, although 
some acknowledged that the aggravation of international tensions would only 
contribute to make relationships between developing nations and industrialized 
countries difficult. 


The crazy quilt which could be made with the statements by each of them would be 
large but their common denominator is the acceptance of a permanent political 
dialog between Brazil and the USSR free of the ideological characteristics of the 
two systems. They had much criticism at the lack of resources which places the 
Brazilian embassy in this city at a disadvantage in personnel and materials when 
compared with the other Latin American nations. 


8908 
cso: 3001 
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BRAZIL 


DEPUTY WOULD COPY ‘'GOOD' ASPECTS OF SOVIET REGIME 
PY271826 Rio De Janeiro 0 GLOBO in Portuguese 26 Dec 80 p 3 


[Text] Sao Paulo (0 GLOBO)--Deputy Erasmo Dias (PDS, Sao Paulo state) who has 
just returned from a trip to the Soviet Union, yesterday stated that "the objec- 
tive of the Soviets is to take control of the world and, therefore, the West must 
prepare to resist.” 


Dias stated: I continue to be an inflexible anticommunist, but this does not mean 
that there cannot be an exchange between the two countries, trying to reach a 
middle way, correcting what is wrong. We cannot live thinking that our regime is 
good. We must think of the millions of Brazilians who do not have what I have. 


The deputy said that the Soviet people have suffered very much from invasions and 
wars and have found in the Communist regime something that has given them a certain 
amount of tranquillity and security. Today they have totally free housing facili- 
ties, health care and transportation. Much attention is paid to meeting their 
basic needs. 


According to Dias, “in countries like ours only a small minority group is in a 
position to fulfill all its aspirations, while no attention is paid to the basic 
needs of the great majority.” 


In the Soviet Union, he said, the regime provides the majority with the minimum 
conditions for survival. 


He added: Here we talk about freedom, but it is a whimsical concept. If we do 
not have shelter, health care and education, what good is freedom? Perhaps we 
could adopt a planned economy in the service sector and maintain free initiative 
in producing consumer goods. Our regime, with the freedom and everything else, 
creates problems. I think that good things ought to be copied. 


The deputy stressed as apositive facter "the unity and homogeneity of the Communist 
party and the Soviets." In politicr’ :. he said, you have the Communist party 
leading the Soviet Union in gender, © = .wnd degree [genero, numero e grau]. 
There is a unity of doctrine. There is. o ideological unity, regardless of how 
false it may be with regard to materialism. But all their leaders speak the same 
language; they try to reach the same objectives with the same methods. This leads 
to a unity that makes things disciplined, hierarchically arranged and orderly. 


cSO: 3001 








BRAZIL 


ALGERIA VIEWS PURCHASE OF ENGESA-MADE WEAPONS 
PY261735 Rio De Janeiro O GLOBO in Portuguese 24 Dec 80 p 16 


[Excerpt] Brasilia (0 GLOBO)--Algerian ambassador to Brazil Ahmed Kherbi yester- 
day reported that next year Algeria will send a high-ranking military delegation 
to Brazil to study the possibility of purchasing material manufactured by ENGESA 
[Specialized Engineers, Inc]. The date of the visit has not been established yet 
and, according to the embassy, the delegation will be made up of generals of the 
armed forces joint staff. 


Next year also Brazil must increase its purchases of petroleum from Algeria. Pur- 
chases will increase from 9,000 to 20,000 barrels daily. The Algerian petroleum 
is of the light type--$40 per barrel--and, according to Ambassador Kherbi, the 
11,000 supplementary barrels that Brazil will receive will come from the reduction 
in sales of Algerian petroleum to the United States. According to the ambassador, 
although the Algerian petroleum costs approximately $8 dollars more per barrel 
than the price charged by OPEC, this difference will be compensated for by a lower 
transport cost. 


In addition to the purchase of Brazilian weapons-—-tested and proved in fighting 
under adverse conditions in the desert--the Algerian Government also plans to pur- 
chase 2,000 tractors and 600 tons of cocoa, and to increase purchases of Brazilian 
coffee which this year will total 10,000 tons. 


According to the Algerian Embassy, Algerian Finance Minister Mohammed Hadj Yala 


will arrive during the first half of 1981. The visit of this Algerian minister 
has already been postponed at least twice this year. 


cso: 3001 
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COUNTRY SECTION BRAZIL 


BRIEFS 


PAKLSTANL EMBASSY INVASION PROTESTED--Brasilia--The Pakistani Embassy has sent a 
formal note of protest to Itamaraty, demanding explanation for the invasion of 

the embassy on 15 December by the Brasilia police to detain the ambassador's driver, 
a Brazilian, accused of raping three women. Ambassador Syed Ahmad Hasan Ahsani 
stated that “this is a very serious event because it is characterized by violence 
against the embassy." He added that “a foreign chancery cannot be invaded, because 
it is protected by internat‘onal conventions." Itamaraty spokesman Bernardo 

Pericas recognized that the lows of immunity and privilege have been violated. 
Itamaraty is studying an answer to the Pakistani note, the spokesman stated. 
Ambassador Ahsani said that he was awaiting the Brazilian answer. He said that he 
would never contradict the Brazilian penal laws, but that the police should have 
contacted Itamaraty, so that through the Foreign Ministry he could have been asked 
to send his employee who has been accused of a crime to a police station. [Excerpt] 
[PY301556 Rio de Janeiro JORNAL DO BRASIL in Portuguese 24 Dec 80 p 7) 


SOYBEAN EXPORTS--Porto Alegre--Despite initial estimates according to which Rio 
Grande De Sul State would export 4 million tons of soybeans and byproducts this 
year, this state has managed to export only 3.4 million tons, for which it will 
receive more than $1 billion. Soybean exports have fallen short of the original 
estimate due to what the produceis believe to be badly managed government policy. 
[Rio de Janeiro JORNAL DO BRASIL in Portuguese 2 Jan 81 p 15) 


LARGE AGRICULTURAL IMPORTS LN i980--Francisco Vilela, executive director of the 
Production Financing Commission (CFP), has assessed the development of the agri- 
cultural sector in 1980 and has indicated that 2 million tons of corn were imported 
during the year. He said that this amount represents 10 percent of this year's 
overall corn production, and that $380 million was spent to purchase it. The govern- 
ment had authorized the import of 1.7 million tons of corn, but the Agriculture 
Ministry always denied that imports of corn had reached this figure. Vilela 
indicated that 42,000 tons of rice and 35,700 tons of black beans were also 
imported this year. Rice imports cost $22 million and bean imports $28 million, 
which means that $430 million was spent on these three commodities alone. By 
curious coincidence, the unprecedented import of 2 million tons of corn took place 
during the year in which Brazil harvested its record corn crop, 20 million tons. 
[Text] [PY191356 Sao Paulo Radio Bandeirantes Network in Portuguese 1000 GMT 

19 Dec 80) 
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CONSUMER PRICE INDEX FIGURES--Rio De Janeiro--According to the Brazilian Institute 
of Geography and Statistics [IBGE], the consumer price index for the period July- 
November 1980 was 43 percent. [Porto Alegre Radio Guaiba in Portuguese 2150 GMT 
23 Dec 802 


SMUGGLED ARMS SEIZED--Salvador--The federal police seized 3} million cruzeiros 

worth of smuggled arms during an operation carried last weekend along the BR-101 
highway. The lot of arms included several rifles, revolvers, mauser pistols and 
other items including a gold-plated revolver. [Rio De Janeiro 0 GLOBO in Portuguese 
24 Dec 80 p 4) 


CURRENCY DEVALUATION--Brasilia (BRAZIL HERALD)--Brazil devalued the cruzetro by 
2.003 percent effective Thursday, to 65.170 to the U.S. dollar. The seller's rate 
rose to 65.500 to the dollar. The devaluation was the 22nd this year for a total 
of 53.957 percent in 1980. [Text] [PY242012 Rio De Janeiro BRAZIL HERALD in 
English 24 Dec 80 p 1] 


GROWTH RATE--Rio De Janeiro (BRAZIL HERALD)--The Brazilian economy grew at an 8.5 
percent annual rate in 1980, according to preliminary data released by the Getulio 
Vargas Foundation, whose figures are accepted as official by the government. That 
rate was equal to the country's average annual growth since 1965, and an increase 
of 2.1 percent over the 1979 figure, the foundation reported. The agricultural 
sector grew at the highest rate in Brazil's history, increasing by 8.1 percent in 
1980. The highest sector growth rate was in transportation and communications, 
which expanded by 13.5 percent this year. But the foundation warned, "this present 
rate of growth cannot be sustained," principally because external factors have 
raised interest rates and made capital formation more difficult. [Text] [PY242012 
Rio De Janeiro BRAZIL HERALD in English 24 Dec 80 p 1} 


TRADE DEFICIT--Brasilia--According to information yesterday released by the Finance 
Ministry the cumulative trade deficit by November this year amounted to $2.918 
billion. Between January and November 1980 Brazil exported $18.215 billion and 
imported $21.133 billion. Average monthly earnings were $1.656 billion per month 
and expenditures $1.921 billion. [Rio De Janeiro JORNAL DO BRASIL in Portuguese 

20 Dec 80 p 12) 


GROWTH OF EXPORTS--Rio De Janeiro--Brazilian exports experienced a 32.67 percent 
growth between January and November this year, thus surpassing all official expec- 
tations. According to the Foreign Trade Department, the $20 billion target figure 
established for this year will be reached in December. The foreign currency 
received from exports so far amounts to $18.2 billion, as compared to $13.7 billion 
in 1979. The products which earned most for the country were: coffee, iron ore, 
vehicles and soybean byproducts. [Sao Paulo FOLHA DE SAO PAULO in Portuguese 24 
Dec 80 p 17] 


INFLATION RATE--The Getulio Vargas Foundation [GVF] has reported that the inflation 
rate during the month of December was between 6 and 6.5 percent. The same data 
revealed by the GVF indicate that the index accrued for the preceding 12 months 
dropped to 111 percent at the end of 1980. In November 1980 the 12-month inflation 
rate reached 113 percent. [Sao Paulo Radio Bandeirantes Network in Portuguese 1000 
GMT 6 Jan 81] 
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BRAZIL=PARAGUAY RAILWAY LINK TREATY==The governments of Brazil and Paraguay today 
ratified the railway link treaty which was signed last April on the occasion of 
President Figueiredo's visit to Paraguay. The ratification ceremony was attended 
by Paraguayan Foreign Minister Alberto Nogues, Brazilian Foreign Minister Saraiva 
Guerreiro and Brazilian Transport Minister Eliseu Resende. The railway will Link 
the Paraguayan capital, Asuncion, with the Brazilian port of Paranagua. The 
railroad--which will go through Guaira, Brazil, and Salto del Guaira, Paraguay~-- 
will be completed in 4 years. Foreign Minister Saraiva Guerreiro has said that the 
execution and implementation of international agreements of this nature are sound 
evidence of the high level of cooperation existing between the two nations, which 
are linked by a traditional fraternal friendship and mutual confidence. [Text | 
[PY192348 Brasilia Domestic Service in Portuguese 2200 GMT 19 Dec 80) 


BUDGET FOR STATE COMPANIES--At a meeting held at Planalto Palace and presided over 
by President Figueiredo, the Economic Development Council has approved the new 

1981 budget for banks and state companies, which amounts to 7.844 trillion cruzeiros. 
As of now, the state companies must consult the Planning Ministry before contracting 
any new debts. This year's budget is 72 percent higher than the preceding year. 
[Sao Paulo Radio Bandeirantes Network in Portuguese 1000 GMT 8 Jan 81) 


LARGE GOLD RESERVES DISCOVERED--According to the final report of the Mineral 
Resources Prospecting Company (CPRM), the gold reserves of Serra Pelada deposit 
total approximately 4,000 tons. That means that this deposit is larger than the 
Mununtal in the Soviet Union. The Serra Pelada mine could produce up to 70 tons 

of gold per year if the current system of individual prospectors were replaced by 

a modern mining enterprise. Currently, 20,000 men using primitive tools are turning 
out 9 tons of gold per year. [Rio De Janeiro 0 GLOBO in Portuguese 27 Dec 80 p 1) 








COUNTRY SECTION CHILE 





ITALLAN CONGRESSMEN FAVOR RELATIONS--Four Italian deputies of the Christian Democratic 
Party have met with Foreign Minister Rene Rojas Galdames. They are members of a 
group of 30 Italian congressmen who advocate the reestablishment of relations at 

the ambassadorial level between Chile and Italy. Deputy (Antonio Falconi) explained 
that the strengthening of friendship between the two peoples and the possibility 

of normalizing relations were discussed with Minister Rojas. He said that as a 
Christian Democratic congressman he has a responsibility to the government of his 
country, which is also an EEC member. He said they are interested in strengthening 
friendship with all countries of the West. He said that he firmly believes that 
relations between his country and Chile were never broken and have always stayed 
open. The Italian deputy was invited to the United States by the Reagan transition 
committee. He said that they advocate the full normalization of bilateral relations. 
[Text] [PY100050 Santiago Chile Domestic Service in Spanish 2300 GMT 9 Jan 81) 


FOREST PRODUCT EXPORTS--The export of forest products from January to November 1980 
has reached $428,684,000. This represents an increase of $119 million over the 
same period in 1979. [PY0O70154 Santiago Chile Domestic Service in Spanish 2300 GMT 
6 Jan 81) 


NEW COPPER MINE--Mining Minister Carlos Quinones yesterday inaugurated the Lo 
Aguirre copper mine which will be exploited by the private sector. With an invest- 
ment of $71 million, the new mine, which is lovated 30 km from Santiago, will 
produce 17,000 metric tons of fine copper per year. [Santiago EL MERCURIO in 
Spanish 16 Dec 80 p Cl] 


UNEMPLOYMENT RATE--The economic sciences faculty of the University of Chile has 
reported that the rate of unemployment in greater Santiago was 10.7 percent in 
December 1980. It also reported an 8.4-percent increase of the employment rate 
in the same area during 1980, which means that 98,000 new jobs were created. 
[PYO90058 Santiago Chile Domestic Service in Spanish 1000 GMT 8 Jan 81) 


EXPORTS TO ANDEAN COUNTRIES--Santiago, Chile, 4 Jan (AFP)--According to information 
supplied by the Chilean Central Bank, Chilean exports to Andean Pact countries 

have increased since this country withdrew from that organization in 1976. Between 
that year and 1979 Chilean exports to those 5 nations increased by 9 percent and 

it is expected that the same rate of increase will be maintained in 1980. 

Venezuela continues to be the main market for Chilean products such as beans, copper, 
wood and cellulose, but Colombia is not far behind since this year its imports 

from Chile increased by 65 percent against the 28-percent growth of Venezuelan 
imports from Chile. [PY062253 Paris AFP in Spanish 1520 GMT 4 Jan 81) 
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NEW UNDER SECRETARIES--Chilean President Auguato Pinochet has appointed 9 new 

under secretaries, has traneferred 2 to other ministries and has confirmed the 

other 13, The new under secretaries are: Investigations, Gol Mario Messen Garcia, 
Ret; Economy, Col Francisco Ramirez Migliassi, Ret; Education, Manuel Jose 

Errazuriaz Rojas; Public Works, Col Fernando Hormazabal; Agriculture, Luis Simon 
Figueroa del Rio; Labor, Patricio Mardones Villareal; Health, Herman Buchi Buc; 
Mining, Capt Herve Dilhan Boisier; and National Properties, Jose Calderon Figueroa. 
[PY062253 Santiago Chile Diplomatic Information Service in Spanish 0016 GMT 3 Jan 81) 


COST OF LIVING=-The National Statistics Institute has reported that the cost of 
living increased 31.2 percent during 1980. This represents 7.7 percent less than 
last year's increase which was 38.9 percent. ([(PY031622 Santiago Chile Domestic 
Service in Spanish 1000 GMT 3 Jan 61) 





ANTARCTIC AIR STRIP-Santiago, Chile, 22 Dec (AFP)-<It was disclosed here today 
that Chile this year will start building a new air strip in the Antarctic near 
the Gonzalez Videla Base, the nearest base to the South Pole, located in the 
O'Higgins Peninsula. [PY240302 Paris AFP in Spanish 1408 GMT 22 Dec 80) 


AGREEMENT WITH FRENCH COMPANY--The Chilean Telephone Company has signed a $40- 
million agreement with the French firm Thompson, which provides for the installa- 
tion of 153,000 telephone lines in Ghile. [Text] [PY240302 Santiago Chile 
Diplomatic Information Service in Spanish 2244 GMT 21 Dec 80) 


FRG TO CONSTRUCT ANTARCTIC BASE--Punta Arenas, Chile, 2 Jan (LATIN)--Heing Dittmann, 
FRG ambassador to Chile, reported today that the FRG will establish a permanent 
scientific antarctic base in the area of Wendeli's Sea. The diplomat, who is 
visiting Punta Arenas, 2,500 kms south of Santiago, told the local press that the 
construction of the base will take approximately 6 weeks and will begin soon. 

He indicated that the new base will be able to accomodate approximately 350 persons 
and will have a research laboratory, a meteorological station and other facilities 
for scientific and technological research. Ambassador Dittmann indicated that 

only small earth satellite stations manned by three or four persons will operate 

at first. [Text] [PY042049 Buenos Aires LATIN in Spanish 1451 GMT 2 Jan 81) 


SECURITY FORCES ON MURDER--Security services have denied that the student murdered 
by an extremist organization was an agent of a security organization. They 
indicated that this accusation is false. Roberto Rojas Alvarez, a & year old 
student, was murdered by three unidentified persons who entered his house in Villa 
Salvador, Building 9, apartment 301. [Excerpt) [PY301239 Santiago Chile Domestic 
Service in Spanish 1000 GMT 30 Dec 80) 


TRADE FIGURES FOR 1980--Santiago, Chile, 26 Dec (AFP)--According to the Central 
Bank's foreign trade department, Chile's total foreign trade during the period 
November 1979-November 1980 reached $10, 363,000,000, which represents an increase 
of 34.2 percent over the same period the previous year. It also adds that the 
main countries with which Chile trades are the United States, Japan and Brazil, 
which account for 38 percent of the total trade. During the January-November 1980 
period, Chile's total foreign trade reached $9,590,000,000, which represents an 
increase of 33 percent compared to the same period in 1979. ([PY291940 Paris AFP 
in Spanish 2357 GMT 26 Dec 80) 
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NEW NATIONAL UNIVERSITY RECTOR=-Gen Alejandro Medina (Lloyd) has been appointed 
rector of the Chilean National University in place of Gen Enrique Morel Donoso, 
who resigned for health reasons. [PY291940 Santiago Chile Domestic Service in 
Spanieh 1630 GMT 29 Dec 80) 


ANTARCTIC ALRFLELD--A group of construction workers has been in the Antarctic 
since 15 December to extend the airfield of the (Teniente Marsh) Air Force Base 
from 900 meters to 1,200 meters in order to enable Hercules planes to operate 
there. [PY291940 Santiago Chile Domestic Service in Spanish 1000 GMT 29 Dec 80) 


STUDENTS END HUNGER STRIKE~-Santiago, Chile, 29 Dec (AFP)--It has been reported 
here that nine university students who had been on hunger strike since 10 days 
ago in the Metropolitan Cathedral to prevent the detention of a student leader, 
ended their etrike today. The youngsters who began their fasting on Saturday, 
20 December, in support of student leader Patricia Torras, indicated that they 
would maintain their position until the interior minister decides to publicly 
explain the charges against the student. Yesterday 12 other students entered 
the cathedral to begin a movement of solidarity with their colleagues. A doctor 
who checked them recommended them to end their strike due to their precarious 
conditions. The new group of youngsters indicated that they would substitute for 
the nine students to continue with a 48-hour hunger strike, but they decided to 
continue the strike until today, awaiting a possible answer to their demands by 
the Interior Ministry. [Excerpt] [PY301321 Paris AFP in Spanish 2352 GMT 

29 Sep 80) 
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COUNTRY SECTLON COSTA RICA 


BRIEFS 


EXPORT FINANCING FUND--The Costa Rican Central Bank approved yesterday the establish- 
ment of a fund for the promotion of exports with an initial reserve of $15 million. 
This fund will be made available through commercial banks to the private sector 

for the export of nontraditional products. Funds will also be available for 

market studies and promotion activities. [PA281819 San Jose L NACION in Spanish 

17 Dec 80 p 1) 


CSO: 3010 
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COUNTRY SECTION EL SALVADOR 


U.S. ACCUSED OF OPENLY INTERFERING~-San Salvador--The U.S. Government is openly 
interfering in El Salvador, where it has now requested structural changes in the 
government. The Yankees no longer want the junta. The U.S. Government has asked 
for changes in the government's structure and in the top command of the Salvadoran 
Armed Forces. In a position that has been described as open interference in the 
internal affairs of that Central American nation, the U.S. administration has 
conditioned the continuation of its aid to the military-Christian Democratic 

junta on the implementation of basic structural changes in the junta. The above 
is from a report to the U.S. Senate's Foreign Relations Committee by a special 
commission that visited El Salvador to investigate the recent assassination of 
four U.S. nuns. According to William Rogers, former assistant secretary for 
Inter-American affairs during Gerald Ford's Republican administration and a member 
of the investigative group, their activity is aimed at establishing a government 
in El Salvador that can effectively pursue the common objectives of both the 
United States and the junta. [Text] [PAL31717 Managua Radio Sandino in Spanish 
1800 GMT 13 Dec 80) 





HAVANA COMMENTS ON U.S. PRESENCE--Juan Ramon Medrano, member of the Farabundo 
Marti Front's Unified Revolutionary Directorate, and Norma Guevara, representative 
of that organization here in Cuba, held a news conference here in Havana to discuss 
the current situation in El Salvador and the conditions that exist in that Central 
American country for staging a final popular insurrection. For more than 90 
minutes, the two Salvadoran revolutionaries answered the questions of local and 
foreign newsmen who were covering the developments at the Second Congress of the 
Communist Party of Cuba. Commenting on the direct U.S. intervention in the 
Salvadoran armed conflict, the two leaders told the local and foreign newsmen that 
more than 200 U.S. military advisers were in El Salvador in September and that 
Puerto Rican mercenaries and Cuban counterrevolutionaries have also participated 
in the repressive operations carried out by the military. They added that the 
presence of Yankee military advisers in El Salvador has not been denied by the 
United States and they urged the international press to visit the Salvadoran 
refugee camps which have been established in several Latin American countries so 
they can hear the testimonies of widows, orphans and other people who claim to 
have even seen Yankee soldiers patrolling the streets of San Salvador. [Excerpts] 
[Our America" commentary] [PA240232 Havana International Service in Spanish 

2310 GMT 23 Dec 80) 
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COUNTRY SECTION GRENADA 


MESSAGE FROM MONGOLIA'S TSEDENBAL--Prime Minister Bishop has received a message 

of thanks from the president of the Mongolian People's Republic, Yumjaaggiyn 
Tsedenbal, for the expression of congratulations which were conveyed to him on 

the occasion of the 56th anniversary of the conformation of the Mongolian People's 
Republic. The president indicated that he shared the desire of the people's 
revolutionary government for the development of friendly ties between the peoples 
of Grenada and Mongolia. [Text] [FLO90031 St George's Domestic Service in English 
2330 GMT 8 Jan 81) 


FRENCH AMBASSADOR VISITS--French Ambassador to Grenada Rene de Choiseul-Praslin 
today began a 2-day official visit to Grenada. The ambassador, based in Trinidad 
and Tobago, arrived early this morning and immediately held discussions with 
Prime Minister Brother Maurice Bishop. According to a government information 
service release, the discussions centered around developing technical and economic 
cooperation between Grenada and France. [FLO60044 St George's Domestic Service 
in English 2330 GMT 5 Jan 81] 


BISHOP SPEAKS TO POLICEMEN--Twenty Grenadian policemen studying in Cuba have 
graduated with Prime Minister Brother Maurice Bishop present at the graduation 
ceremony. Making the valedictory speech to the graduating class was acting 
superintendent of police Brother [name indistinct], also a student of the course. 
The students, he said, will transmit all the knowledge they have acquired in Cuba 
to the police officers who did not attend the course. Speaking to the students, 
Prime Minister Brother Maurice Bishop, who was in Cuba attending the Second Congress 
of the Cuban Communist Party, said that training was essential for the growth of 
the revolution. Brother Bishop said that the revolution has pledged to build a 
better police service and this course will [word indistinct] in fulfilling this 
vital task. He also stated that the people's revolution has high standards and 
the Grenada police must learn from them. Brother Bishop said that in 1980 [as 
heard] the unity between the security force, including the police service, and the 
people must be strengthened and they must be ready to defend the revolution to the 
last man. Also present at the graduating ceremony were Brother (James Clarkson), 
commissioner of police, and Brother (E.N. Saint Bernard), deputy commissioner. 
[Excerpts] [FL250007 St George's Domestic Service in English 2330 GMT 24 Dec 80] 


cso: 3020 








COUNTRY SECTION HONDURAS 


POLITICAL PARTIES PREPARE FOR 1981 ELECTIONS 
San Pedro Sula LA PRENSA in Spanish 1 Dec 80 p 5 
[Article by Ramon Murillo Canto “Let Us Recover Our Legal Status") 


[Text] Tegucigalpae«Approximately 1.5 million Hondurans will vote next year to 
elect the president and vice president of the republic and deputies to the National 
Congress. 


The citizenry will have four political options as it marks its ballots, although 
one cannot rule out the possibility that some presidential hopefuls might run as 
independent candidates, following the pattern established by defeated White House 
candidate John Anderson. 


But, we will not learn what the rules of the political game are going to be until 
the future Election Law is passed by the National Constituent Assembly; at the same 
time, the National Board of Elections will determine whether the 1981 primaries 
can also be used for electing political governors and municipal mayors. 


As the decisive moment approaches, the citizens--who for various reasons had been 
unable to vote last April, when we elected the 71 deputies to the National Consti- 
tuent Assembly--are flocking in large numbers to the election registration places 
located in the nation's 283 townships. 


Four Outstanding Contenders 


The Christian Democratic Party of Honduras, the last political group recognized 
legally, was the first to come out with its presidential candidate whom it pre- 
sented to the mass of voters. The choice fell on Dr Hernan Corrales Padilla, 
former university president and a famous dermatologist, who is responsible for a 
good deal of the political belligerence acquired by the DC [Christian Democratic 
Party) in recent years. 


Although his government program is not yet known, Hernan Corrales did say that, 

if he were to become president, this would mean a substantial improvement in the 
living standard of the vast majority of the poor people through the launching of 
the agrarian reform, the fundamental concern of the last military government, a 
task which is a little less than secondary for the current provisional government. 
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The possibility of a DC victory is very remote in view of the fact that this is the 
first time it is participating in a presidential election. However, it is expected 
that it will win enough votes to enable it to participate vigorously in the National 
Congress. 


Innovation and Unity Party Spells Out Position 


Barely a week ago, the PINU (Innovation and Unity Party) picked Dr Miguel Andonie 
Fernandez as its presidential candidate; he is the national delegate of that poli- 
tical group and a very able business operator, owner of a pharmaceutical plant 

and various communications facilities. 


Andonie Fernen’ez is the founder of the PINU and has been its top leader for 11 
years, when . decided to form a political grouping within the context of unity 
of all Hondurans, as manifested during the military conflict with the Republic of 
El Salvador. At that time, Mandofer was chairman of the National Civic Committee, 
in other words, he was in charge of civil resistance to the expansionist claims 
of the 14 Cuscatleca families. 


Andonie Fernandez’ publicity men present his as “the man of providence” who can 
put an end to corruption in government which has reached alarming levels in recent 
years. They also stress his business acumen and the probable benefit which might 
accrue to the nation's shaky economy as a result of that practical experience of 
his. 


Like the DC, the PINU is not given any chance for a victory at the polls since this 
is likewise the first time it is participating in a presidential election, although 
it is believed that it will boost its delegation in the National Congress and will 
have a positive effect on the conduct of local community affairs. 


Zuniga and His First Nomination 


The traditional National Party of Honduras is thinking of this time running as its 
presidential candidate its own top leader, Ricardo Zuniga Augustinus, according 
to the desire of the majority of the convention members elected during the party's 
internal primaries in recent weeks. 


The veteran political leader would thus have his first opportunity to estimate his 
popularity among the thousands of Hondurans who would go to the polls because, al- 
though he had the Blue candidacy within his reach on other occasions, he decided 
to yield that honor to other candidates. 


Zuniga Augustinus is running the National Party with an iron hand and his decisions 
are taken as orders by his followers, in the style of the party dictatorship inm- 
posed by the late ruler Tiburcio Carias Andino. 


The Nationalist candidate has held important posts in government during past mili- 
tary administrations and in his own party, to the extent that he was often identi- 
fied as "the real power behind the throne,” an assertion to which he responds only 
with a smile when anyone alludes to his “enigmatic” powers. 








If we consider the popular verdict registered last 20 April, we can indeed doubt 
a nationalist victory during the primaries this coming year. out the party's 
defenders argue that they were harmed by the method used in holding the election 
and that this time they would win if the elections were “honest and clean." 


One must also take other factors into account, such as the victory of the Republicans 
in the United States and the influence which such results exert on the country's 

calm political life; there is even talk of personal contact between Zuniga himself 
and Vice President-elect of the United States George Bush. 


The Fourth Challenger 


All political analyses and unofficial studies point to a clear victory for the 
liberal candidate during the coming elections, assuring us in advance that the 
nation's future president will be Dr Roberto Suazo Cordova, current president of 
the National Constituent Assembly. 


Suazo Cordova is considered the political “heir” of the late liberal leader Modesto 
Rodas Alvarado who kept his party away from the temptations of power shared for 

1? years, although one cannot say the same thing now since all Rodista leaders are 
enjoying the good life that comes with running the nation. 


In order not to run into any obstacles in announcing his candidacy, Suazo Cordova 
extended the term of the current local and departmental councils of the Liberal 
Party to make sure that there would be enough convention delegates to pick him as 
the official candidate during the next convention. 


Suazo Cordova thus defines himself as “a man who hates the tinsel and noise of 
government,’ noting that he would prefer to spend his spare time talking to the 
peasants in his home territory of La Paz whose inhabitants are given over to plot- 
ting and white magic, according to the liberal leader's opponents. 


The political heir of Rodas Alvarado promised to continue the structural changes 
that were interrupted by the 1963 coup d'etat when the ambitious Col Oswaldo Lopez 
Arellano defeated the constitutional president Ramon Villeda Morales, thus blocking 
the almost certain election victory of Rodas Alvarado himself whom he accused of 
harboring communist and subversive ideas. 


The policy implemented by Villeda Morales and defended by Suazo Cordova basically 
includes the practical implementation of the agrarian reform, diversification of 
exports, improvement in the economic and social conditions of the workers, and 
full implementation of human rights and guarantees of a social nature which are 

a part of the Constitution being debated in the Legislative chamber. 


Other Candidates? 


In practice it is believed that there will be no more contenders in the political 
arena although one cannot rule out the possibility that new faces might appear 
among the traditional parties at the very last moment, especially in the National 
Party, which is very much given to blending its blue color with the olive-green 
color of the military. 
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Ic is considered probable that other, less belligerent political sectors, such as 
the Honduran Revolutionary Party, the Communist Party of Honduras, the Popular 
Progressive Party, and other ideological forces, such as the Liberal Alliance of 
the People, the Liberal Unity Front, dissident sectors of the National Party, and 
the Honduran Patriotic Front might also try their luck on this occasion. 


If that were to prove possible, it is also assumed that there would be strong can- 
didates to run for the presidency, through independent candidacies, including 
attorney Carlos Roberto Reina, the businessman Edmond L. Bogran, Dr Enrique Ortez 
Colindres, Francisco Rodolfo Jimenez, engineer Roberto Galvez Barnes, and the 
socialist theoretician Mario Sosa Navarro. 
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COUNTRY SECTION HONDURAS 





BRIEFS 
OIL PRICE INC’ ~\ E--Oil price increases have been officially announced. Economy 
and Commerce ‘i: ister Ruben Mondragon has officially announced that, as of next 
month, there .i 1 be an oil price increase in Honduras because Mexico and Venezuela 


have increase -heir oil price by 6 lempiras per barrel. [Tegucigalpa LA VOZ DE 
HONDURAS in Spanish 1500 GMT 29 Dec 80] 


cso: 3010 
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COUNTRY SECTION JAMAICA 


BRIEFS 


BROAD MEDIA COMMISSION--The Communist Party of Jamaica [CPJ] has told Prime Minister 
Edward Seaga that a proposed commission on the utilities of the media should not 

be joined only from the two major parties--the People's National Party and the 
Jamaica Labor Party. It suggested that the Media Commission (?draw) ‘‘s representa- 
tion from the widest cross section of the country. It advised the government that 
the commission with broad representation from among the people would provide an 
appropriate framework for the democratic regulation between the media and the 
public. [Excerpts] [FL270004 St George's Domestic Service in English 2330 GMT 

26 Dec 80) 


AMBASSADOR TO U.S.--Kingston, Jamaica, Friday, (CANA)-- Jamaica's ambassador to the 
Federal Republic of Germany, Keith Johnson, has been appointed the country's new 
ambassador to the United States of America. Deputy Prime Minister and Minister 
of Foreign Affairs Hugh Shearer, who made the announcement, said Mr Johnson was 
expected to assume duties early in the new year. Government sources said they 
expected that Sir Edgerton Richardson would be appointed permanent representative 
to the United Nations, replacing Mr Don Mills, who they expected to be reassigned. 
[Bridgetown ADVOCATE-NEWS in English 20 Dec 80 p 3] 


cSO: 320 
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COUNTRY SECTION MEXICO 


LOPEZ-PORTILLO DISCUSSES PRECANDIDATES, OTHER SUBJECTS 
Mexico City EL DIA in Spanish 4 Dec 80 pp 6, 7 


[Stenographic version of the breakfast-press conference held by President Jose 
Lopez~Portillo with journalists serving in the presidential press corps, in the 
Red Room at Los Pinos in Mexico City on 3 December 1980) 


[Text] Mr Luis Javier Solana: With your permission, Mr President. 


The newsmen who make up the Presidency of the Republic's press corps have 
unanimously agreed to undertake a group effort. The questionnaire that my 
colleagues Ofelia Aguirre and Roberto Vizcaino, who were chosen at random, are 
now going to read was drawn up by all of the members of this news service. 

They felt that this was the most democratic way that they could all take part 

in this effort. So then, I am going to ask Ofelia Aguirre and Roberto Vizcaino, 
she first and then he, if they would be so good, to read the questions. 


Question: Mr President, the under secretary of commerce, Hector Hernandez, 
agreed that there are grounds for Nobel economics prize winner Klein's state- 
ment that Mexico could lapse into the "petrolization” or "Iranization" of its 
economy. Some groups of economists assert that this development is linked with 
“dollarization,” Is this true? 


Answer: First of all, welcome. I am very pleased to have you here. I think 
that your procedure is a very clear illustration of what the science of 
criminal law calls premeditation, breach of trust and advantage, and what you 
call democratization is what 1 might call a tyranny of the majority. But I am 
at your service, and with great pleasure. 


Il am unfamiliar with the context in which Hector Hernandez made that assertion. 
It would surely be what we might call a simplistic speculation. To speculate, 
as you know, comes from the Latin word for mirror, “speculum,” and so it means 
seeing reality through a mirror, a mirror of prophecies even. Such a possi- 
bility could be voiced and accepted as speculation, like many others. But 
foreign experts often make simplistic assertions, hasty generalizations, and 
in the case of Mexico and its oil, I think that this is obvious. 


The cases of Iran and Mexico are completely different. Iran is an Islamic 


country that decided to modernize under an autocratic political regime based 
mainly on a military buildup, linked to the U.S. economy's desire for it to be 
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ite policeman in the area. It was on the basis of Lran's military buildup that 
the modernization process began, and not only in terme of technology but also 

by bringing in foreign epecialistse, mainly Americans. Its modernization included 
a cultural break with ite Lelamic past, which created a very complex mix of 
tensions that eventually exploded, because ever since the seventh century A.D, 
the Islamic Middle Ages have demanded input in the modernization process. 


Mexico's situation is completely different. Mexico has gradually entered the 
petroleum era, with the experience of an empire, first in the prerevolution 

and then in the postrevolutionary period. lt staged ite social revolutionary 
at a time when the oil problem already existed and culminated ite stand on this 
issue with Lazaro Cardenas’ expropriation, which coincided with a series of 
developments that diversified its economy and that do not make it dependent on 
oil. So then, by the time that we made our recent oi] discoveries, our country 
already had an industry, albeit insufficient and with a great many gaps. Ite 
modernization process is under way and, above all, it has already trained man- 
power. A short while ago, at a meeting of mechanical and electrical engineers 
meeting, I voiced this thought: Mexico has specialists that can handle the work, 
on account of what Lazaro Cardenas did, to be sure. Yesterday I inaugurated 
the Chicoasen plant, which has 100 percent Mexican engineering, etc. 


Hence, the country's situation is completely different as far as its process 
of modernization is concerned. 


Moreover, Mexico is not a country that has decided on a military buildup. We 
spend very little on weapons. We don't have to. The care that we have taken in 
setting ceilings (which are not taboos but rather the outcome of very rigorous 
analyses of our economic realities) tells us that we have, in fact, taken into 
account what happened in Iran and other oil producing countries, so that the 
same thing does not happen to us. The point is to bring in exactly as much foreign 
exchange, as many dollars, as our economy can absorb, not in a disorderly way. 
As you know, we use the dollars to buy things overseas. When the dollars enter 
the country, they have to be converted into pesos, and starting up the money- 
making machine is the same as converting dollars into pesos. They can, of 
course, be considered as reserves, but they no longer have a reserve function to 
guarantee the peso's parity vis-a-vis the dollar. Thus, it makes no sense to 
bring too much foreign exchange into the country because this congests our 
economy and causes inflation. 


In addition, our ability to buy things overseas depends largely on the projects 
that we pursue. This is why we are careful about production ceilings, to 
coordinate the country's development through oil as a source of foreign exchange 
and as an input for our own industry. This explains the ceiling. I have also 
said that in addition we have to reconcile what we spend to extract the oil with 
what we earn from oil sales, because we could inflate our economy both ways, in 
the first case because of deficits and in the second because of too many 

dollars in our economy. Since we are aware of the dollar inflow, of what is 
involved in the so-called “Iranization,"” I don't think that it could happen to 
us. Of course, if we view reality in the mirrors of prophecies, that and any- 
thing else could happen. Atlantis could rise up in the middle of the Atlantic, 
and the Yucatan Peninsula could sink. It could happen, but this is speculation. 
Hence, I categorically assert the following: the Government of Mexico, which is 
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responsible for petroleum production, has established a suitable pace of devel- 
opment so that our economy will not be "petrolized” either by borrowing to 
extract the oil or by congestion from foreign exchange inflows. 


Question: Mr President, the second question: The opposition and other sectors 
assert that economic power has handcuffed political power, which is preventing 
the government from carrying out structural efforts to benefit the masses. As 
an example, they point to the blocking of a new Commerce Law and the fruitless 
efforts against middlemen. Is thie true? 


Anawer: No, not at all. It is not economic power, if by economic power we mean 
the power that money can give to a certain social class in society, no. The 
economy as an interaction of domestic production, distribution and consumption 
and in ite international links, has ite own structure as a whole, and this forces 
us to make certain decisions, mainly those that involve what we might call 
timing. So then, structural decisions in our economy have to be properly timed, 
and on occasion we cannot make a certain type of decision because we realize 

that it would have a different effect from the one we intended. There is no 
social class that can forcefully prevent the Mexican Government from making 
decisions. 


As far as the blocking of a law is concerned, I don't know which one you are 
referring to. We are concluding an interesting study. I have just received 
the initial conclusions on restructuring supply in Mexico, and this includes 
reforms of the marketing system, including, perhaps, the Commerce Code itself. 
So, there is nothing preventing us from doing so, nor is there any blockage. I 
don't know which one you are referring to. 


And as far as middlemen are concerned, this is not due to economic power; it is 
due to the cunning of those who take advantage of a free society and lodge 
themselves in the right places to operate as middlemen. It is hard for us to 
uncover them, and when we do, it is hard for us to prevent them from engaging 
in free trade, as guaranteed by our constitution. 


Thus, | can categorically assert that there is no economic »vower preventing the 
political power from making its decisions. Such decisions must be responsible 
and in keeping with what circumstances permit. There is no such power. I 
assert this categorically to the opposition and other sectors. 


Question: Sir, there are complaints that the budget monitoring process lacks 
truly effective tools for auditing expenditures. This, they assert, curbs or 
nullifies the battle against corruption. It has always been said that each 
6-year presidential term in Mexico leaves its batch of millionaires behind. 
How will you prevent yours from falling into this pattern? Do you agree that 
the monitoring process has to be improved? 


Answer: This was one of the banners that 1 raised in my campaign and that I 
have waved from the outset of my administration. I was very interested in 
having in-depth monitoring and | introduced procedures for all of the monitoring 
laws, the budget, the public debt, company monitoring, procurement (which is 
constantly being revised), contracts, etc. So, I am personally interested in 








seeing things move forward as much a@ possible in monitoring procedures, because 
there is no reason for anything stemming from decisions by the president and his 
min collaborators to be concealed or to entail 4 misdeed that deserves to be 
punished, I am personally interested in having 4 traneparent budget, and I 

said so ever since the first year I was in office, 1 have aimed for this ever 
since | was finance secretary. The presentation of the budget has gained in 
clarity. The Legislature can, pursuant to its powers, introduce any and all 
procedures that it deems appropriate to clarify these matters. Monitoring, 
then, is one of the administrative processes that we have to pay attention to, 
and it does, in fact, exist. 


As to the stories about batches of millionaires every 6 years, well, people say 
so many things that it's like the case of speculation. It would be interesting 
to find out who and in what instances. When they have been uncovered, action 
has been taken, at least under this administration, and I hope that the next one 
does the same with those who emerge from mine. The measures that we have to 
take for what is popularly called the "Year of Hidalgo,” which really begins in 
1981, are measures aimed at greater precautions. We have the legal instruments 
to do this. There are auditing systems that we might call internal, which the 
Federal Government applies to itself, and those that we might call external, 
which the Legislature has to apply. Things can be controlled by combining the 
legal instruments that we have available, but there will always be someone who 
has the talent or the opportunity to circumvent them. By their very nature, 
laws are violable; otherwise, they would be natural laws that would never be 
broken. 


The important thing, then, is to have systems of detection and systems of 
punishment. Every one that is necessary will be established. I am the person 
most interested in that. 


Question: Mr President, how is the economy of the working classes doing now that 
we have had an average annual inflation of 25 percent over the last 4 years 
while wages rose less than 20 percent? Does this mean that the poor are poorer 
now? 


Answer: There are several things that I would qualify here. The problem with 
statistics is that they lead to hasty conclusions and simplistic generalizations. 
The economy has not inflated at that constant rate, nor have wages. Inflation 
rates are conventional factors that each economy figures out in accordance with 
certain indicators gathered from the economy as a whole but which do not affect 
all sectors alike. It is rash, then, to draw from these statistics social and 
political conclusions such as the one implied in this question. There is 
inflation; that is a fact. But there is another fact: there are jobs, a lot 
more jobs than in past years; thus families can have more providers (and this 
largely is also why there is inflation), as they can lump together two and even 
more paychecks, because the economy makes this possible now. 


I would say to you that there are shortfalls on the two extremes of the job 
range. As far as skilled workers are concerned, not only is the supply low but 
there is open piracy in the government itself as well. Some branches steal 
workers by offering them better pay. Many of my collaborators are constantly 
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complaining: “Look how sowand=-s0 is stealing my men because he pays them more," 
Hence, there is @ limited supply of skilled workers. And the astonishing thing 
La that the same thing is the case on the lower end of the scale, hard manual 
labor. There are problem with canecutters, there are problems with rice 
pickers, there are problems with tobacco planters, there are problems with cotton 
pickers. In short, all of the toughest, stoop-labor jobs in the field are no 
longer in demand, which meane that people are being liberated, that they are 
finding jobs somewhere, or that they are underemployed, but in any case they 
are better paid or in better conditions than doing the tough jobs that they are 
beginning to leave behind. Since there are more jobs, families have more chan 
one paycheck. But | honestly must concede (1 have always done so) that this 
year the minimum wage ie surely going to rise less than the rate of inflation. 


Of course, a lot of considerations are in order here. For example, housing 
rentals is one of the main componente in the inflation index, but this does not 
have much of an impact on the working classes, which have taken care of their 
housing problem, albeit inadequately. And there are other components of 
inflation like this. Schooling, for example, is one the components that is 
constantly reflected in the inflation index, school fees or tuition. Workers 
send their children to schools that do not cost a cent, public schools. We 
could continue analyzing each component this way and get a non-sketchy view 
that would not lead to hasty generalizations but that would instead indicate 
that one could not categorically assert that the poor are becoming poorer. We 
can assert, and 1 assert categorically, that there is inflation, that there are 
more jobs, that there is greater demand, that there is, therefore, higher 
inflation and that it would be a good idea to carefully study how these 
components, which are hastily put at 20, 24 or 26 percent, interact. 


1 would not recommend analyzing society with such elementary statistical data as 
these and then drawing conclusions that could be rash. In my view, such a 
conclusion is not in order based on this index, for the reasons that I have 
mentioned. 


Question: Sir, what is your assessment of futurology [futurismo]? Is it 
harmful, beneficial or simply unimportant? 


Answer: Well, here, as with many other things, the important thing is to know 
what futurology means. If by futurology we mean man's fortunate ability to 
foresee the future and make decisions accordingly, to supervise changes and 
achieve goals (even political ones), futorology as a human quality and condition 
is an inseparable part of man as a rational being, and from this standpoint 

I would not bother to term it desirable or undesirable. Man is perhaps one of 
the few creatures, along with ants and wasps, that are fortunate enough to be 
able to anticipate the future and take action. From this viewpoint, it is 
positive. 


If by futurology (getting into the political sphere now) we mean intrigue, the 
shirking of responsibilities, subverting authorities and areas of responsibi- 
lity to make political headway, shirking responsibilities to find a comfortable 
spot in the future, it is harmful. If a public official does it, he is abusing 
the trust that the people of Mexico placed in him. From this standpoint, 
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futurology is harmful because it means shirking duties and powers and Caking 
advantage of them for personal gain, thus supplanting the general interest with 
one's own interest, From this viewpoint, it is very negative. 


The question seems to be: Ile it good, bad or the opposite. To get back to the 
firet meaning of the word, I think that it is reasonable for a politically 
responsible people and society that is interested in political matters to 
analyze individuals in order to take stands or anticipate developments. It is 
a very good idea for people not to be indifferent. I am very pleased that the 
people of Mexico are interested in analyzing the leading figures who might 
hold the office of president of the republic. That's fine. It means that our 
people are responsible, that our people are informed, that our people are 
interested in their destiny, and I think that this is highly positive. I 
think that it is a very good idea to analyze prospects. I think it is a very 
bad idea to pervert the system to bring about perverted solutions. I think 
that I have answered you. 


Question: Mr President, what do you think of the people who would like to 
succeed you? Could you tell us the names of your five closest colleagues? 


Answer: All my colleagues are my five closest colleagues. I don't know the 
names of any presidential hopefuls. Who is running? How has the person who 
wants to run come out and said it? Public opinion has pointed to him. Ours 
is a very peculiar country that has its own political procedure, according to 
which (except on very few occasions, where it has caused problems) no one says: 
I am running. It is the party that selects the candidate after looking into 
him. So, I can assert that no one has come out and said that he is running. 

If you can tell me the name of someone who has said: I am running for president 
of the republic, I would be very glad to analyze him right now. Who? 


Now then, as far as my closest colleagues are, | already said that all of my 
colleagues are my five closest colleagues. 


Question: Sir, it is commonplace to say that the president of the republic 
appoints the governors, only now there are complaints that the criterion of 
friendship is not being balanced out by the needs and the will of the people in 
each state. People are saying that friendship is the sole criterion and that 
this has created an array of governors that meet only their commitment to the 
president, which makes the political reform and democratization nothing more 
than publicity. What is your opinion? 


Answer: What opinion can I express when I think that this is another hasty 
generalization and oversimplification of our political context. The president 
does not appoint the governors, nor is friendship the predominant factor in 

a nonexistent appointment, nor does each party's system of selecting candidates 
influence the political reform, nor does the political reform boil down to 
elections, much less democratization. So, though I respect these series of 
assertions, I think that they are slanted because they are hasty generalizations 
that are not based on the facts and cannot come to pass, as some would have us 
believe. 
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The point ie thie: Each political party has its own system of selecting 
candidates, The Institutional Revolutionary Party (PRI) is in the majority in 
Mexico and election after election it hae proved that the majority of the 
Mexican people agree with it, regardless of what anyone says, because the 
ideological, doctrinal and political content of ite philosophy and of the 
governments that it has formed when its candidates have won, has always been 
victorious, So then, because of the very nature of the party, the candidate 
selection process is two-pronged: the party has factions that represent 
political interests, and then when the time comes for the general election, 
each eligible voter casts hie own ballot for the party. 


What system is used to select candidates in the PRI? Under our system, and this 
is one of its wise political features, the president of the republic is not only 
the chief of state, the head of government and the supreme commander of the 
Armed Forces, but also as the party's candidate, the head of the party, and 
therefore we would say that he has a deciding vote, as in any majority decision- 
making system with a deciding vote. His information capabilities comprise 

those of the party's factions. The president, acting not as such but as a 
qualified member of the party, voices his opinion, along with high-ranking party 
members, and the decision is made within the party. It is the party, not the 
president, that nominates a candidate. Once the candidate has been nominated, 
the party formalizes his candidacy, the election is held, and the PRI candidate 
normally wins. 


These steps are overlooked in simplistic political analyses, which jump from 
the president's involvement as a party member to the election victory. The 
intervening political processes are ignored, generalizations are made, and you 
get the faulty conclusion implied in this question. The thing is that simple. 


It could well be that on many occasions the party and the people will choose a 
friend of the president as a gubernatorial candidate, and that has happened, 

but to assert that this is the only criterion for the nomination is groundless. 
I could go on, but since very shortly you are surely going to ask me about the 
statement by my personal secretary, well, i'm going to leave myself something to 
say in reply to that question, because | can see it coming. 


Question: Mr President, that is precisely our next question. Your personal 
secretary said that in Mexico the president designates his successor. Is this 
true? 


Answer: I am going to say all that I have to say with due respect for my 
personal secretary, and | am going to explain things as they happened, and he 
won't let me lie. 


My personal secretary, 4 prominent doctor of law, was invited to give a lecture. 
He brought me his lecture so that I could take a look at it, but I didn't want 
to, because as a university professor I have a profound respect for academia, 
academic freedom, freedom of analysis and freedom of opinion. I in no way 
wanted to show disrespect for my personal secretary by censoring his speech. 

He is as much a university professor as I was. In whet capacity am I going to 
punish him or correct his academic opinion, with which I disagree? On the other 
hand, I think that what he did was unnecessary and inappropriate. It has brought 
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me more problems than solutions. I told him so ever since | heard hia, 
Roberto, why did you have to get yourself mixed up in this squabble? But in 
any case, he did, and I respect his opinion but I do not share it, because he 
has simply overlooked the intermediate steps and wade hasty generalizations. 
Eliminate the in-between steps and you jump from a premise to a conclusion, 
without taking into account other factors. 


Moreover, people confuse elections with the candidate selection process that 
each party decides on as it sees fit. If the PRI gives the president of the 
republic a deciding vote because he is its most faithful member (and here we 
have what I call the theory of the party loyalist), well, it has every right to 
establish such a decisionmaking process. 


Why do I call the president of the republic the party loyalist? The president 
of the republic is the party loyalist, the most loyal of the party's backers, 
because he no longer has any political ambitions, because he cannot be reelected 
and, therefore, can view the party's candidate selection process with the 
greatest objectivity, on the one hand. 


On the other hand, within the party the president of the republic (and I again 
want to stress that you should not confuse my status as president with my 

status as a member of the PRI) is like a pointer on a balance scale: in 

assessing the prospects, he grasps the interests, the strengths, the opinions and 
the circumstances of everyone who represents a faction and, thus, makes up the 
process, so that he can gradually lean towards the person whom he deems the most 
suitable. 


Technically speaking then, we see that he has a deciding vote within the party, 
which has chosen this decisionmaking system, as it has every right in the world 
to do. How do political parties select their candidates elsewhere? The party 
leaders get together and decide: this, that and the other fellow. 


I don't know whether you saw a film entitled "Being There” which had a very 
interesting scene at the end about how decisions are made regarding candidates in 
very advanced countries. Each party has its own laws and systems for selecting 
its candidates. Party members can speak up and propose some change in the 
decisionmaking process, so that the party as a whole can decide one way or the 
other, but let the members of other parties choose their candidates any way they 
want, with procedures as complicated or as simple as they wish. 


The PRI proceeds thus: the factions voice their views; the president of the 
republic is the loyalist because he has the deciding vote; there are discussions, 
analyses and agreements, and the decision is made. It's that simple. 


My friend Roberto Casillas forgot about or was unfamiliar with this process 
because he has not been involved in any of them, and he voiced a hasty opinion. 


So then, gentlement, with all due consideration for the professor, his analysis 


is inadequate and marked by hasty generalization. That is not the way it is. 
As for the rest, ask him afterwards. This is what I can tell you. 
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Question: It would seem, sir, that one of the characteristics of the Mexican 
political system is that praise is showered upon the president during the last 
2 years of his administration, praise that in subsequent years turns into 
criticiems and grounds for attacks. What is your opinion as 4 man and as a 
politician? 


Answer: Why are you limiting it to the last 2 years? (Laughs are heard). For 
those who have the capacity to take praise, it begins from the time that you 
are an aspiring candidate. "Old fellow, you're the best, you're a shoe~in, 
you're this and you're that, I'm with you." These people bend over backwards 
for you. I find this very annoying. I avoid praise, because I am very object- 
ive. I know my virtues and I am familiar with my shortcomings. I became 
president at a quite mature age, when I knew myself and when neither praise nor 
insults could sway me. I am profoundly objective and rational. I do not enjoy 
praise. On the contrary, it embarrasses me and makes me feel embarrassed for 
others. i don't know whether it often happens to you that you feel embarrassed 
because of what others do. They might not feel embarrassed, but I do. 


So then, now that | have described those who voice praise out of convenience, 

I would describe the people who attack later out of cowardice in the same terms. 
The human condition makes possible these and other actions, which I regard as 
signs of inadequacy, lack of class and moral standing. 


After and during my 6-year term I am prepared to accept anything that is said 
about me if it is done respectfully. If it is done disrespectfully, I protest, 
not because of what is being said, but because I am being shown disrespect. I 
have profound respect for others and I want to respect them as they respect me. 
What | am worried about, then, is a lack of respect. Aside from that, people 
should analyze what I say and do as broadiy and as freely as they wish, just as 
I analyze others. I criticize my critics with the same right with which they 
criticize me. What are they afraid of? 


Question: The now famous issue of the American magazine TOWN AND COUNTRY 
described a Mexico that most Mexicans are unfamiliar with and that others 
thought had been forgotten: Mexico under Porfirio Diaz, which obviously did not 
vanish with the revolution and which seems to grow stronger day after day. What 
are the people's prospects in this Mexico, the owner of the nation's money and 
the master of its fate? Will the Mexicans who do not appear in that magazine 
article really be able to determine their future? Why has the government, born 
of the revolution, permitted this insulting concentration of wealth? 


Answer: An interesting question that sooner or later I would have had to face 

up to and answer. The question is a complex one, and so it deserves a complex 

and lengthy reply. Since you have posed it to me, you'll have to bear with me, 
because it is so interesting that I must do my best not to leave any loose ends. 
I have to get to the heart of the matter. 


My first impression in reading the write-up in the magazine was one of displeasure, 
because it does, in fact, make a show of insulting wealth, and we are going to 
see later what is being insulted by such ostentation. Thinking it over later, 











I felt that it would be very useful to have a mirror held up to us from the 
outside to show us our vices and shortcomings and that the ecandal that it was 
going to trigger would enable us to continue with our decisionmaking system 
to move forward in our ongoing revolutionary process. 


The magazine article in itself is without doubt exaggerated. It also makes 
hasty generalizations and draws misleading conclusions. It says that I am a 
king, that I was born in Guadalajara and that I was educated in Chile. I am 
obviously not a king; I was not born in Guadalajara, but my family is from 
there, and | was not educated in Chile. I took a 4-month summer course in Chile. 
That's surely how the whole thing must be. They would surely turn a country 
house into an estate. 


But what we can in no way overlook (and this is the moving thing about the 
article) is that it underscores and illustrates with examples, faces and names 
the inequitable distribution of wealth and income. There is obviously an 
unjust distribution of income in Mexico, which this magazine has illustrated 
with pretentious, forced examples, examples of sublime affectation, if by 
affectation we mean an exaggerated attempt at elegance. When elegance is sought 
through exaggeration, it is affected, and the pretentious examples in that 
magazine are so affected that they curl your hair. This does not, however, 
erase the tragic fact that income is poorly distributed in Mexico and that 

such wealth is insulting. 


What is being insulted? A code of political and moral standards based on the 
acknowledged principle of equality. Since I am or since I was a political 
science instructor, I cannot separate my status as president from my status 
as a practitioner and theoretician of political science in answering this 
question and giving my analysis. 


Men are, by nature, unequal. No two people are identical, neither in looks, 
abilities or even needs, except basic needs. Things are unequal by nature. 


At what point in history was equality posed as a problem? At one historically 
identifiable point the Stoics affirmed man's equality by virtue of reason, and 
the Christians man's equality by virtue of love, and the combination of these 
two traits, reason and love, posed the problem of equality to political systems, 
which did not used to be a problem because inequality was the rule. Previous 
regimes or systems were based on inequality, and therefore it stood to reason 
that there were slaves and that people had rights over slaves. I am analyzing 
just this process now. Excuse me for talking at such length, but this is my 
way of expressing myself. 


Ever since the problem of equality vis-a-vis natural inequality has existed, 
political systems have been looking for ways to resolve the problem of equality. 
From Saint Agustine's “City of God" to the "Classless Society," people have 
sought a political prescription for resolving the problem of equality vis-a-vis 
the natural inequality of man, and no system has been successful. There are some 
that have gotten close and lessened the gaps, in both systems. I could mention 
that within the capitalist sphere at present Sweden has narrowed the gaps and 
made them at least less insulting. The problem of equality has been worked out 
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on the basis of a very interesting living standard. There are also examples, 
without doubt, among the socialist countries, such as Bulgaria. In Bulgaria 
there is basic equality and a certain living standard that makes these inequali- 
ties not insulting. But the rest of the world's countries are marked by 
inequality, and ours is no exception. 


But this has become especially tragic in Mexico, because in its historic search 
for equality it found its own path, undertook its revolution, which became law 
and a government, and this law and this government, which denounce the insult 
of accumulated and poorly distributed wealth, are faced with its undeniable 
existence on one extreme and with extremely poor sectors on the other extreme. 
This compromises our government but does not detract from its validity. This is 
one of the things that I want to stress: this is a problem of what is and what 
ought to be. I am therefore constantly asserting that for the political 
philosophy of the Mexican people the Mexican Revolution (and I am going to 
explain later why we are in this situation at this moment) is a valuable tool 
that our history has given us and it is the best that we could have done in 
practical terms. 


Mexico is a country of synthesis, a crossbred country in every sense. Its own 
constitution is a very peculiar synthesis, a synthesis in which balance is 
dynamic because it is dialectic. It combines or tries to combine the anarchist 
extremes of Flores Magon with concessions to the revolutionary reactionaries, 
and its content lies in the center of a satisfactory ideological process 
regarding our keen desire for justice to resolve the problem of equality. It had 
to combine the entire liberal tradition that stipulated individual rights, such 
°S private property, free enterprise, free trade, right of way, all of the 
freedoms that are enshrined in our constitution, with social needs in the two 
spheres in which it had to apply: peasant farmers under Article 27, which 
affords the possibility of arranging [modalizar] private property to achieve 
a just distribution of the nation's wealth, and Article 123 to establish a 
balance among the factors of production. It is a hybrid combination of 
individual and social rights, in which freedom with all of its risks has to be 
combined with justice and all of its restrictions. 


In reconciling justice with freedom we have done an imperfect but perfectible 
job, tied to circumstances, some internal, others external, and here I am going 
to begin answering the question. The Mexican Revolution took place in a rural, 
almost feudal Mexico that had been penetrated by an economic imperialism that 
had taken over the modern aspects of its economy, while nationals pursued the 
traditional aspects: farming and intermediate business, because foreigners were 
engaged in big business as well as the aspects of modernization. The Mexican 
Revolution salvaged them and began the process of nationalization and Mexican- 
ization in a very pressured way, because of external circumstances and the 
domestic population explosion. 


Due to the impact of the revolution we moved in a few decades towards a much 
more populated society and country. This quantitative factor posed a very 
peculiar qualitative need: the need to create jobs for a rapidly growing 
population, with all of its social and economic needs. 
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I cannot go into much detail, but I can assert that after the revolution, which 
for the purposes of this analysis 1 am going to situate in 1920, between 1920 
and 1940 the petroleum nationalization process took place, coinciding with the 
Second World War and the establishment of a contextual framework for the nation, 
the Bretton Woods Agreement, which enabled countries (there were and are many 
like ours) to initiate industrialization processes, which were, however, 
inadequate because their aim was merely import substitution. 


Under these circumstances, wealthy Mexicans had to be turned into capitalists, 
because previously they were wealthy individuals living off their investments, 
their farm lands and their houses in the cities and income from the money that 
they lent out for other activities. 


In general, a wealthy Mexican before 3940 lived off his investments. Starting 
in 1940 and coinciding with Miguel Aleman's administration, rich Mexicans began 
turning into capitalists, in other words, owners of capital goods. They began 
turning their wealth into capital goods; this process has been going on for 
just 40 years and had to be speeded up first during an economic siege (an 
external restriction) that stifled our activities and then in the face of 
domestic inadequacies such as technological dependence and consumption-oriented 
habits. 


This process had to take place while individual rights were respected, such as 
free trade, private property, the unrestricted convertibility of our currency, 
free enterprise, right of way and others, and social solutions had to be 
reconciled with mounting state involvement as the guiding force in the economy, 
which became especially necessary after the Second World War, when the state 

by law assumed powers to intervene in the economy. 


All of this (and this also happened in other countries) presented us with a 
pattern of incipient industrial development that was dependent on other nations 
and very limited, and as part of it the country had to accept ("had to accept” 
because of need, geography and history) private property, the market economy 
and freedom of exchanges as unavoidable realities in our case. Any breakdown 
of these principles brings more problems than solutions. 


Our progress, with all of its limitations, took place under these conditioned 
circumstances. On the one hand, the cumulative needs of the country fostered a 
system of rapid development that at one point was termed "the Mexican miracle," 
which filled many of the gaps through an import substitution system and 

created something very important: a permanent structure of secondary jobs in 
industry, and accelerated others in commerce, in tertiary activities, which 

made possible options that our economy did not used to have when it was dependent 
on the rural sector. We also saw the beginning of what we can call “urban- 
ization," with all of the social and political problems that it brings with it. 


Under this development system the country has become urbanized, the wealthy 
have become capitalists, a true national bourgeoisie appears, a sizable national 
proletariat appears and develops, and the struggle between labor and capital 








begins, with labor governed by a Labor Law that has been amended over time; a 
system of just income distribution is established based on the labor-capital 
relationship in the industrial sphere; social security and other programs make 
their appearance, programs that currently represent justice for those who have 
jobs and hope for those seeking work. This is why I often say that it is 
essential to insure the right to work in Mexico, because the right to work is 
regulated and in effect. 


This is why we have to be very careful when we go about modifying the country's 
economic structure, because everything that the country has achieved from the 
revolutionary process, particularly from 1938-40 to the present, is contained in 
a system that we might damage if we touch it, as it is the only perfectible 
system of true justice that we have. On the other hand, this system, which has 
given us balance, has enabled us to generate wealth to resolve social problems, 


some quantitative and other qualitative. 


I could tell you here what the revolutionary effort has meant in Mexico's 
history, but to save time and allow you to ask other questions, I would refer 
you to my last Government Report. In it I do an analysis that answers these 
kinds of concerns. 


This is what we have done from 1960 til now and from 1960 on back, though we 
could amplify on this analysis and draw the same conclusions. Revolutionary 
efforts have been gigantic. If we gage them in positive terms, we reach 
encouraging conclusions, but we can also gage them from another standpoint. We 
can gage what we have failed to do. The emergence of a social class that has 
accumulated wealth and that lives in luxury is shameful for the Mexican Revo- 
lution,.and on the other extreme, it is just as shameful that people are living 
in poverty. 


But what is happening to us now? This social class has emerged because of the 
risks of freedom. Since there is private property, since there is free enter- 
prise, since there is the right to work, since there is free trade, since there 
is right of way, since there is freedom of exchange, since there are many free- 
doms, some people benefit from freedom and some people are hurt by it. It is 
up to the state to make the appropriate adjustments. 


In our system of law, of individual rights combined with social rights, with 
respect for guarantees, the only way we have to distribute and redistribute 
income (I have said this many times and I am going to repeat it now because this 
is the path that we are following, and while this system exists, it is the one 
that we will follow) is through a wage policy, a pricing policy, a difficult 
profits policy, a fiscal policy linked to public expenditures, the agrarian 
reform process and the efficiency of our nationalized economy, in which the 
struggle among the factors of production as classes has been eliminated so that 
it can take place within the framework of the nationalization process. 


These are the ways that we redistribute income in a country like ours, with 
private property, a market economy and free exchanges, in which freedom has 
permitted these extremes and has not fostered the other extreme. 








This ineulting concentration of wealth is a challenge to our revolutionary 
process, which in my estimation cannot be judged so simplistically on the basis 
of this American magazine. It has pointed out and rubbed in one of the taults 
that we have to moderate, and we are moving in that direction, constantly taking 
legislative action. To bolster the fiscal reform 1 have just ordered several 
interesting initiatives to do away with front men ([prestanombres], to sto» them 
from manipulating interest earnings overseas on us and hiding profits, etc. 


And we are doing things like that all the time. How? By seeking a general 
harmony of thinge so that the system does not become unstable on us and so that 
the benefite are greater than the ills that we cause in making decisions. That's 
why the important thing is @ constant political determination to move forward 
with the process of justice, which is what validates our revolution and its 

laws. And in this regard we are moving forward. 


| could say a lot more, but it would be complementing or rehashing what 1 have 
juet said, These are my comments to you on this interesting question. 


Question: Sir, are Secretary's Garcia Paniagua's fears justified that the 
brutal inequalities that exist in the country could shatter the social peace 
at the most neglected link on the chain, the peasants? 


Anewer: I think that this question, which is also speculation (we are looking 
into the mirror of future events), was answered in a way in my above comments. 
This is speculation. A lot of things could happen. Atlantis might even rise up. 


Question: Four years into your term, do you think that you have earned some of 
the forgiveness that you ased for from our underprivileged and deprived citizens, 
Mr President? 


Anewer: This is a very painful question because it makes it seem as if I am the 
only person responsible for the existence of underprivileged people in this 
country because 1 dared to ask for forgiveness from the people that I thought 
ought to be asked for it. 


We are all responsible, my friend. I am not satisfied, because there are still 
underprivileged people. We are making all-out efforts, the ones that our 
political and economic circumstances have permitted us: through the general 
actions of public works and spending, including specific action by agencies, as 
well as in the specific program to help the underprivileged and deprived, 
COPLAMAR, with its efforts in heath care (including drinking vater), commni- 
cations and housing. We are making the all-out efforts that we can make at this 
time and we will renew and istensify them as time goes by. 


it would be an unrealistic illusion to tell you that I have earned their forgive- 
ness. I would switch the question around: Has Mexican society earned the forgive- 
ness of the underprivileged? I have only been the spokesman of a crisis of 
conscience, nothing more. 


Question: Sir, when you took office, you said that yours might be the last 
Civilian administration in Mexico. What motivated you to make this statement? 
Has this possibility, which to many represents a dictatorship, vanished? 
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Answer: 1 do not recognize the term "civilian," which | never used, What IL 
said wae that perhaps the Mexican Revolution had its last chance under me, I do 
not recall having talked about civilian rule, just about the Mexican Revolution, 
I said this at a tight moment in the election campaign, in the midet of a crisis 
that fortunately has been settled, and I can assert that the Mexican Revolution 
has proved ite flexibility and currency because it has been able to provide 
answers such as the ones that we have implemented and tried to implement, among 
which | would mention the political reform. 


| talked about a chance for the Mexican Revolution, not about civilian rule. 


Question: People are saying that Mexico will be the site of the North-South 
meeting next June. Is this true? If so, how many chiefs of state and which 
ones have confirmed that they will attend? What is or will be ice planned 
agenda? If those who hold decisionmaking power do not attend, won't this 
speed up a world con.irontation? What is the risk of a failure? 


Answer: I dealt with the issue a great deal on my last trip to Europe and 
Canada. It is not exactly a North-South meeting; it is what we are calling a 
summit meeting of chiefs of state or representatives of developed and developing 
countries so that they can express political preferences that could provide 
guidelines for the United Nations so that progress can be made in relations 
between these two worlds. 


The people who have been involved in analyzing these problems have cove to the 
conclusion that only officials and colleagues, and never the corresponding 
political representatives, have been consulted in this regard and that it would 
be a good idea to bring together a limited number of chiefs of state to analyze 
@ set agenda (which has not yet been set) and voice their opinions and make 
their comments, which could then serve as guidelines for the ideal decision- 
making body, the United Nations. 


This is a process for investigating political pre‘erences, not for making 
decisions. 


The agenda is being drawn up. It has not yet been set, much less agreed upon. 
A decision has not yet been made as to how many and which countries will attend, 
and this is one of the touchiest problems. 


All indications are that if it is held, it could be held in June. Siuce a 
decision has not been made as to who will attend, the agenda has yet to be drawn 
up. Once certain aspects are firmed up, we will be able to make decisions. But 
nothing now can be described as certain, except Mexico's desire, with its 
political commitment, to be useful in a world fraught with suspicion and disorder, 
like today's world. 


This is what i can tell you about this matter. 


Question: Sir, one short month before the change of presidents in the United 
States, could you tell how relations wit. that country stand? What are the 
prospects under Reagan? He has said that relations between Mexico and the United 
States deteriorated under Carter. Is this true? 











Answer: I don't feel that way. What's happening with Reagan is what happens in 
schools and classes when a new kid comes along. They say to you right away: “Hey, 
Juan says he can beat you up. Is that right?" Anew man has entered the political 
arena, but relations between Mexico and the United States are specific historical 
and geographic relations. I do not feel that they have deteriorated under Carter, 
On the contrary, syeteme were established that have been useful to use in 
analyzing things, and we can see thie with Secretary of State Muskie's recent 
visit. There have been many peculiar tales going around about relations between 
Mr Carter and me, which in no way represent deterioration. 





So I don't see anything that would justify a categorical assertion like chat. 


Question: si President, people are saying that there is undisclosed friction 
between Mexico and the United States over the lack of “common ground” in their 
policies towards Central America and the Caribbean. Is thie true? Do you fore- 
see clashes with the Reagan administration over this? 


Answer: What 1 can assert is the following: Mexico has a very firm list of 
principles in international affairs. This list of principles, which I have 

called "defensive" in light of Mexico's political and historic conditions, 
consists of the principle of nonintervention, self-determination, noninvolvement 
in the internal affairs of others and a peaceful solution to disputes. These 

are the unwavering principles that we defend for ourselves and for others, because 
we want the same treatment for others as we want for ourselves. This is our 
principle. 


1 have asserted that because they are defensive and insufficient, they require 
the startup of outside processes to foster peaceful solutions for the develop~ 
ment of all countries. This is why we have proposed a new world economic order 
and a strategy for achieving it, the World Energy Pian. 


These are our active principles of international economics. This is our policy 
line, and we are asserting it vis-a-vis the Carter administration, the Reagan 
administration or any other government in the world. We don't think that there 
should be clashes because we assert these principles, because these are principles 
that are common to all mankind. In the event that these priaciples are violated, 
which I do not think will happen, we would make our decisions, but I do not want 
to portray this as a fight with the new kid in class. 


Question: Sir, doesn't our sale of oil to El Salvador (at this crucial juncture 
for its future) and Haiti represent an inconsistency with our prowouncements in 
favor of self-determination and democratization in the area and of the need to have 
respect for human rights prevail? 


Answer: A very interesting question. This is an issue of current concern, and 
l can tell you this: Mexico concluded this oil supply agreement, with favorable 
loan terms for the countries of Central America and the Caribbean, with the idea 
that it would be an encouraging example of the feasibility of the World Energy 

Plan as a strategy for bringing about a new world economic order. It has to be 
achieved with political good will, and the fundamental condition for this is the 
recognition that we live in a pluralistic, contradictory world in which the Law 
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is both complied with and violated, but a world in which Mexico cannot set itself 
up as a judge of what is good or evil nor condemn other countries for their own 
particular processes, because in that case Mexico would be acting just like the 
empires when they tie their offere of aid to specific political and economic 
decisions. 


Mexico has to give an encouraging example of a step forward. This is why we 

feel that we are helping peoples by making these decisions and that by helping 
peoples we will boleter their capacity for self-determination, which would always 
be brutally limited by economic crises, and basically the energy crisis. 


We feel that Mexico's political good will must create the conditions, to the 

extent that it can and in the places in which it can be of use, for self- 
determination and democratization to prevail. The economic crisis is a poor 
counselor and heightens the internal confrontations in the countries of the region, 


Il repeat: Mexico cannot set itself up as a judge of what is good and what is 
evil because it would have to judge itself. Thus, we feel that if we are to be 
useful to mankind in establishing a more reasonable and just order, we have to 
practice what we preach and not be guilty of the imperial fault of qualifying 
and making aid conditional in advance. Just as we are supplying Haiti and El 
Salvador with oil, we are also furnishing Nicaragua with it, and also without 
dictating its internal political processes, precisely because we respect its 
capacity for self-determination deeply. 


For all of these reasons and for others that I could bring up in this regard, I 
have made the decision to keep the agreement we reached with Venezuela in effect, 
because this is a way of proving that a new international ethics is possible that 
will enable us to move in the general direction of our goal, without lapsing into 
the limitations of temporary circumstances which, if we label and condemn then, 
could become permanent. 


Mexico cannot be a judge. Mexico believes in self-determination. Mexico believes 
in the possibility of a new international economic order. It believes that 
things can get done and is demonstrating this by its example. 


What is stifling the world today is the fact that at all points of the political 
compass the people who are strong *nough to help set themselves up as judges in 
giving aid and condemn in advance those who do not share their interests or ideas. 
This process of people constantly judging each other, without being entitled to, 
poisons international solutions and prevents us from achieving them. 


This is why we feel that it is just and appropriate to uphold this agreement so 
that mankind can see that progress is possible in a pluralistic world towards an 
order in which all positions are tolerated and that if a country is to be con- 
demned, it should be by suitable forums, not by those who have the capacity to 
help. That would be my response. 


Question: Could inflation and economic problems lead the country to devalue the 
peso once again’? What is the real status of our currency? Is it true that it 
is gradually being devalued? 
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Anawer: We are forgetting that our currency ia floating. We are forgetting 
something that 1 mentioned at the outset of thie conference, We are forgetting 
that because the country does not have the internal, self-limiting obligation to 
maintain parity, there is no reason for it to be buying expensive dollars overseas 
to sell them cheap here at home and thus reward speculation. 


Our currency is floating. What matters is not so much what our currency is worth 
as how much our economy is worth. What we have to do is take care of our 
economy. 


As far as trade relations are concerned, the important thing is not to let our 
inflation rate skyrocket with respect to the rate in the country with which we 
trade the heaviest: the United States. This is the really important thing. This 
is what we really have to watch out for. 


At the moment, the situation is so different from 1976 that many busi: essmen have 
formally proposed that we devalue, to boost the country's competitiveness, and 
this is a decision that certain countries make quite often. Japan, for example, 
undervalues its currency whenever it can to enhance its competitiveness. But my 
feeling is that domestic demand is so extraordinarily heavy at the moment that 
Mexico does not have a great deal to sell overseas and that to stimulate exports 
we have other supports in our economy without having to downgrade the people's 
savings, which are in domestic currency. 


This is why we are keeping the peso floating, with the logical fluctuations of 
the dollar and of our own currency that the law of supply and demand dictates in 
the economy. And we are slipping. Sometimes it goes up, other times it goes 
down. 


What's going to happen with the peso? We have to take a look at the currency 
exchange reports, which are influenced by temporary economic pressures. The 
important thing now is for us to forget about the peso and its conversion into 
dollars as the sole criterion in our economy, as was the case for many long 
decades. 


This is one of the defects that we have to uproot and forget about. What matters 
is strengthening our economy, combatting, moderating inflation, boosting output, 
boosting productivity, not turning away from growth, which means jobs, and 
continuing to spur the country on, which we can do. 


Mr Roberto Vizcaino: Mr President, we want to thank you for having taken part 
in this conference with us and as a token of your press corps’ affection, we 
have a present for you to mark the beginning of the fi-.a year of your admini- 
stration. 


The President of the Republic: I want to thank you for being here on this occasion 
and to express to you what these 4 years of constant companionship have meant to 
me, during which time you have worked hard and experienced both the good and the 
bad along with me. I want this companionship to continue over the next 2 years 
and in the yerre to come, on the same basis, with the same affection and with 

the same res «ct 1s so far. Thank you very quch. 
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COUNTRY SECTION NICARAGUA 


DANIEL ORTEGA COMMENTS ON FOREIGN, DOMESTIC LSSUES 


Managua LA PRENSA in Spanish 2 Dec 80 pp 1, 9, 12 


[interview with Reconstruction Government Junta members Daniel Ortega; date and place 
not given] 

[Text] Commander Daniel Ortega, member of the Reconstruction 

Government Junta, answered 20 questions on the country's cur- 

rent and future situation on Sunday. 


The 13th Month 


[Question] Commander, Christmas is approaching and the government is going to have 
to discharge its obligation of coming out with the paycheck for the 13th month and 
proportional vacations. Do you now have the funds to pay out that kind of money? 


|Answer| Looking at the 13th month, we know that the ceiling was raised from 1,500 
to 3,000 cordobas so that this means greater benefits for something like 70 percent 
of the workers. 


We cannot say that we have vast funds but rather that, looking at the limited re- 
sources of the nation and the Nicaraguan people, we are going to see how we can 
strengthen the Unemployment Fund together with all those who would voluntarily 
donate their bonuses and their l3th paycheck and then we would have to give that 
money to those who need it. 


[Question] Regarding the army, do we have almost 50,000 men? 


{[Answer|] Yes, indeed. But we are sure that the army will donate its 13th paycheck. 
There are no problems. They have a high level of consciousness there. 


[Question] What is the reason behind the trip by Dr Sergio Ramirez Mercado and 
Secretary Emilio Baltodano to Venezuela last weekend? 


[Answer] As we know, we have had very good relations with the government of 
Venezuela and with president Luis Herrera Campins ever since the victory of the 
revolution and we have economic cooperation which substantially benefits Nicaragua 
and we therefore had to talk about those topics. 


For example, they extended the term of the loan covering the debt that was due by 
January 1981. That money was used to cover corresponding items in our balance of 


payments. 








[Question] Is your worry concerning the problema of Central America due to Vene- 
zuela's influence in this area and especially in El Salvador? 


[Anawer} No. We were talking specifically about the threat to Central America 
from aggressive attitudes by the inconsistent sectors of the United States, fun- 
damentally, as well as some others in the Central American region. 


[Question] Commander Wheelock is in the USSR. What is the reason for his trip? 


{[Anewer) Commander Jaime Wheelock and Commander Henry Ruiz went to that country 
as members of Nicaragua's delegation to expand economic cooperation for our people. 


[t is our policy to seek aid in all parts of the world. We have conducted negotia- 
tions in Western Europe, in the socialist camp, in the United States, in Latin 
America, and we are going to continue to do that. 


[Question] What answers did they give to the indigenous [Indian] communities? 


[Answer] There is a fundamental problem with the Indian communities and it involves 
land. On that score, Dr Rafael Cordova Rivas presented a briefing which we con- 
sider brilliant and which we support fully. The important thing is to find a middle 
way on that problem. 


if we look at the land titles, we would leave many small and medium owners without 
land. This logically would not help us in so'iving the problem; it would make it 
worse, as a matter of fact. 


We have to find a way for the Indian communities to recover a portion of their 
land and this is a commitment which the Sandinist Front has on its program, but 
within the context of Nicaragua's historical background. We cannot suddenly find 
ourselves facing a land title which says that all Managua belongs to a certain 
community; that would naturally be irrational. 


El Salvador 
[Question] How do you view the situation in El Salvador? 


[Answer] I think that, following the latest assassination of FDR [Democratic Front 
of the Revolution] leaders, what we are witnessing is the tremendous crisis ex- 
perienced by those who support the governing junta, those who support the current 
undertaking which by force sustains the establishment in that country and which is 
simply incapable of coming up with political solutions that would be aimed at 
restoring a certain tranquility. 


These murders are not cowing the Salvadoran people who have a strong, humanized 
vanguard and we are sure that the people will find a solution to the problem they 
are having now. 


[Question}) Look, in the SEDAC, during the meeting of the bishops of Central America 
and Panama, there was talk that, by the end of December, they would discharge the 
priests who are working in the government or who are actively engaging in politics 
in connection with their priestly duties. Have you given any thought to that? 
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[Anewer| Here is how | understand the situation: those priests who are working 

in the government have been told that they would have che permission of the bishops 
to continue to do eo until 31 December, This means that, from that moment on, it 
will not be up to them to decide but that the issue will be in the hands of the 
Vatican, 


Wwe have sent missions to the Vatican to take up this matter. We have been met with 
understanding and we hope that we will continue to get this kind of understanding. 


The Salazar Case 


[Question] Concerning the persons who were arrested in the Salazar case, when are 
they going to be turned over to the courts? 


[Anewer] Well, as quickly as possible. You must remember that the individuals 
arrested were arraigned in record time, I believe, 5 days. We are going to bring 
in the rest of those involved and they will then also be turned over to the courts. 


The Granada Case 

[Question] A problem has just arisen in Granada concerning the issue of transpor- 
tation taxes. I Lelieve that they are collecting 2 cordobas for carrying a chicken, 
3} cordobas for a hog, etc., 4 cordobas per linear foot in ships. What goes on here? 
|\Answer| That is the first news | have had no that. But | believe that we have 

to get money from somewhere in order to maintain this kind of transportation which 
is a modern means of transportation and which we have never had before on the 

Great Lake. 

Buuget 

[Question] Is there anything new in the budget” 

|Answer] We are thinking of starting to discuss it next week, along with the 51 
Pian. We have been taking a look at it and we are going to spell it out in detail 
in order to disclose it this month, if possible. 


(Question) Will it be larger or smaller? 


[Answer] The ministers have asked us for an enormous amount which of course we 
cannot come up with in view of the funds available to us. 


To give you an example, the Ministry of Health alone asked for more 1.5 billion 
cordobas for its budget, and that is not the end of it. The Education Ministry 


wants the same--so you have to make cuts. 


We are going to come up with a Limited budget. 


Council of State 








[Question] How are you going to solve the problem of the vacancies on the Council 
of State? 


{[Anewer}] The seats on the Council of State are available to those who have been 
making use of them, 


If they join, well and good, if not, there are many organizations that are asking 
for representation on that council. For instance we have here the members of the 
Federation of Indian Communities who are demanding a seat. 


[Question] Is there going to be a further hike in the price of gasoline? 


[Answer] That does not depend on us. This is a world market problem as we all 
know. 


[Question] Any new taxes? 
[Answer] Taxes for the time being will remain what they are. 
Final Question 


[Question] Here is my final question: What does the Sandinist National Libera- 
tion Front and the Reconstruction Junta have in store for us in 1981? 


[Answer] In what sense? 
[Question] In every sense. 


{Answer} The only thing which the Sandinist National Liberation Front and the 
Reconstruction Government are going to bring us first of all is an appeal for work 
and participation by all sectors in the revolution. 


We want to stress that. We want to make sure that this revolutionary process will 
really be possible, a process involving the participation of manufacturers, busi- 
nessmen, big cattle ranchers, etc., together with the workers and the peasants, 

to the benefit of the vast majority. 


5058 
cso: 3010 











COUNTRY SECTION NICARAGUA 


EPS MEMBERS COMPLETE OFFICERS TRAINING COURSE 
PA232127 Managua Radio Sandino in Spanish 1800 GMT 23 Dec 80 


[Excerpts] Some (479) companeros of the Sandinist Peoples Army [EPS] graduated 
this morning from the officers training course at the Carlos Aguero Echeverria 
Military Academy. This graduation is part of the "victorious December" ideological 
drive being undertaken by the EPS to mark the heroic attack on henchman Chema 
Castillo staged by the Juan Jose Quezada guerrilla commando group on 27 December 
1974, The new officers will immediately join the EPS reservist units throughout 
the nation. 


Guerrilla Commander Alvaro Baltodano, responsible for the EPS combat training 
section, addressed the political-cultural ceremony today. Here are excerpts of 
his speech: 


{Begin recording} On this occasion, we are trying to recover the most valuable 
and richest experience of the Sandinist National Liberation Front. You recall 
how the reactionary, turncoat, Somozist press gave labels to the companeros 
involved in the magnificent attack led by Eduardo Contreras, a member of our 
national directorate, and the unforgettable German Pomares. It called them people 
who had received unusual training, as if they were suvermen. 


However, they had something which permits average men, without much training or 
resources, to do great tings. They had great revolutionary and Sandinist spirit 
and that was the important and iundamental thing in the attack. They were ready 
to lay down their lives for the liberation of our homeland and some of them did 
in fact die. [End recording] 
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COUNTRY SECTION NICARAGUA 


BRIEFS 


AGREEMENT WITH FRG--The FRG and Nicaraguan Governments today signed a technical 
cooperation agreement in the fields of topography, property registration and 
telecommunications. Ambassador Volker Haak signed for the FRG and Foreign Minister 
Miguel D'Escoto for Nicaragua. [Managua Radio Sandino in Spanish 0300 GMT 24 Dec 80) 
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COUNTRY SECTION PANAMA 


FUSS SEEKS WORKERS' SUPPORT FOR SALVADORAN CAUSE 


PA280155 Panama City MATUTINO in Spanish 27 Dec 980 pp 1A, 8A 
[Article by Damarvs Munoz} 


[Text] The Labor Committee of El Salvador has requested that the Panamanian 
workers demonstrate solidarity for the Salvadoran cause, according to information 
obtained by MATUTINO from a representative of the Salvadoran Labor Unions Federa- 
tion [FUSS] Eugenio Alvarez. 


This committee is visiting our country to report on the situation affecting the 
Salvadoran people and workers, as well as to contact workers groups which are in 
solidarity with the liberation movements in that Central American country. 


The committee is promoting the solidarity of the working class in various ways, 
including economic aid, the promotion of a continental strike (labor strike), 
repudiation of U.S. intervention, the holding of a world solidarity conference 
for El Salvador in Mexico City on 21-23 February 1981, and the repudiation of 
Decree 296, which eliminates the right of public and municipal employees to organize. 


The demands made by this labor organization include the release of labor leaders 
and other political prisoners, the reopening of the university, which is presently 
militarized, and a halt to government repression in El Salvador, said the repre- 
sentative of the Revolutionary Trade Union Federation, Jose Gallegos. 


The Labor Committee's demands against the Salvadoran governing junta include, among 
other things: respect for workers rights and freedoms and an end to the state of 
siege which is being used by the army and security corps to repress the Salvadoran 
people and their democratic and revolutionary organizations. 


During its tour of various Latin American countries, such as Colombia, Mexico, 

Peru and Ecuador, the committee has received support because of worldwide knowledge 
of the systematic violation of human rights in general and the rights of workers 

in El Salvador. it is expected that the people of Panama will respond favorab/y 

to this just cause of the Salvadoran people. 
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COUNTRY SECTION PANAMA 


BRIEFS 


SPADAFORA NOT FORMING SALVADORAN FORCE--Guerrilla commander Dr Hugo Spadafora, 
who fought in Guinea Bissau and in Nicaragua's guerrilla war, will not command 
any armed group in El Salvador, a source close to him told CRITICA yesterday. 
According to reports, Spadafora has told Panamanian brigadist who participated 

in Anastasio Somoza's overthrow that however goes to El Salvador to fight on the 
side of the popular forces will do so on his own behalf. According to the source, 
Spadafora does not agree with the idea of forming a brigade similar to the inter- 
national brigade which he commanded in Nicaragua "because fighting is more tactical 
now and that calls for a different strategy." Spadafora has reportedly told the 
brigadists, who ask him daily to form a brigade to fight in El Salvador, to calm 
down and that whoever wants to go will have to do so on his own behalf. [Text] 
(PAL92119 Panama City CRITICA in Spanish 19 Dec 80 p 1} 
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COUNTRY SECTION PER. 


BRIEFS 


APRA EXPELS MEMBER--This is an urgent special report for Radio America's newscast. 
A reliable source informed one of our correspondents that Andres Townsend Escurra 
was expelled from the American Revolutionary Popular Alliance (APRA) as the result 
of the trial he was submitted to by the party which was founded by Haya de la Torre. 
(Fernando Leon de Vivero), APRA secretary general, confirmed that the decision to 
expell Andres Townsend was taken by the APRA National Executive Committee. 

[Excerpt] [PYO91515 Lima Radio America in Spanish 1130 GMT 9 Jan 81] 


ARMED FORCES NEW CHIEF--As of today Vice Adm (Juan Egustes Sabaveronia) will assume 
his post as chief of the Armed Forces Joint Command, replacing Gen Pedro Richter 
(Ret). The Armed Forces Joint Command is comprised of the commanders in chief of 
the army, navy and air force, who act as chief of the Joint Command by rotation. 
[Text] [PYO21708 Lima Radio America in Spanish 1200 GMT 2 Jan 81] 


MOSCOW MAYOR CONGRATULATES ORREGO--Moscow Soviet Mayor Promyslov has sent a 
congratulatory message to Lima's Mayor-elect Eduardo Orrego Villacorta in the name 
of the Moscow Executive Council, trusting that the bonds of friendship and communi- 
cation between the two cities may contribute to the future development and welfare 
of their respective peoples. "I am certain that the bonds of friendship and 
communication between our capital cities will contribute to the future development 
and welfare of the citizens of Moscow and Lima, and of the peoples of our two 
countries," Promyslov's message stated. It als» expresses best wishes for Orrego 
and the Lima residents from the Moscow residents for the year 1981. [Excerpt] 
[PAO42323 Lima EL COMERCIO in Spanish 26 Dec 80 p 4] 


BOMB NEAR HOUSE OF PRESIDENT'S BROTHER--There have been several incendiary bomb 
attacks in Lima, one of them a few meters away from the residence of Francisco 
Belaunde Terry, the president's brother. Another bomb attack was perpetrated in 
[words indistinct] destroyed a car. The bomb attacks, however, did not cause much 
damage. Observers have noced that the objective of the bomb attacks was to cause 
panic among the people. The Civil Guard was on the scene of the incident almost 
immediately and they are now investigating the case. [Text] [PY261419 Lima Radio 
America in Spanish 1200 GMT 26 Dec 80] 


LEADER ADVOCATES DEATH PENALTY--Lima, 7 Jax \.\.FF)--Oscar Trelles, the president 

of the Peruvian Senate, has stated that he is in favor of the reestablishment of 
the death penalty as a means to combat terrorism. Trelles, who is the leader of 
the Popular Action Party [AP]--the government party--said that the death penalty 
should be restored to be applied against those iat perpetrate attacks, destruction 
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and murder, Terrorist actions are becoming an increasing concern for the belaunde 
administration which has described them as treason and has requested Congress to 
issue 4 severe penalty for those involved in them. This is, however, the first 
time that a high-ranking AP official has openly advocated the reestablishment of 
the death penalty, following the killing 2 days ago of a policeman on duty. 
[Excerpt] [PYO81502 Parie AFP in Spanish 1856 GMT 7 Jan 81) 


NEW OIL WELL==Lima, 27 Dec (TELAM)=-Petroperu [state petroleum agency) has confirmed 
that the Nueva Esperanza oi) well in the northern jungle is producing of] with 

6.3 degrees API. The well is 3,176 meters deep, It is now producing clos. 

5,000 barrele daily but can go up to 10,000 barrele daily at the end of the 
development stage. [¥301958 Buenos Aires TELAM in Spanish 1900 GMT 27 Dec 80) 


NAVY OFFICER RETIRES=<Vice Adm Jose Montoya Carcelen, chief of staff of the Armed 


Forces .oint Command, will retire today after 35 years at the service of the 
Peruvian Navy. [PY301958 Lima Radio America in Spe ish 1200 GMT 30 Dec 80) 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


NEW TOBAGO MINISTER=-Port of Spain, Trinidad, Friday, (CANA)--Miniester of Public 
Information in Trinidad and Tobago, Patrick Manning has been named as minister 
responsible for Tobago, 4 government statement has said here. Wis duties will 
involve discussions with members of the newly constituted Tobago House of Assembly, 
before taking their decisions to corporation sole, Prime Minister Dr Eric Willians. 
[Excerpt] [Bridgetown ADVOCATE-NFWS in English 20 Dec 80 p 3) 


ULF UNITY--Trinidad and Tobago opposition leader Bardco Panday has called for 
unity in his divided United Labor Front [ULF] in preparing for general elections. 
The call was made during the opening session of the ULF's 2-day Congress at which 
Panday was reelected party leader. [St George's Domestic Service in English 
2330 GMT 5 Jan 61) 


AID TO CARIBBEAN COUNTRIES--The Trinidad and Tobago Government has described its 
new Caribbean aid facility as playirg an important role in regional development. 

in its 1980 economic review, the g ernment says the mechanisms serve a critical 
financial role in the region. The government says a number of Caribbean countries 
have asked for ite assistance under a newly created aid facility. The exact number 
seeking aid and the level of assistance were not disclosed but the government said 
it was now processing the applications. The facility is for financing oil, 
fert‘lizer and actual trade (?which) Trinidad makes available (to Caribbean 
countries.) Details of the facility were given in the economic review which is 
being circulated by the government. [Text] [FL262347 St George's Domestic Service 
in English 2330 GMT 26 Dec 80) 
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COUNTRY SECTION VENEZUELA 


REGISTRATION FOR ILLEGAL ALIENS ENDS, POLICE TAKE ACTION 
Returning Foreigners Warned 
PA262254 Caracas Radio Continente Network in Spanish 2100 GMT 26 Dec 60 


[Text] The Venezuelan Government has warned that it will take drastic measures 
against those undocumented foreigners who try to return to Venezuela illegally. 


The detention of unregistered foreigners began at the end of the registration 
period. According to the official figures, some 345,185 undocumented foreigners 
throughout the country complied with the registration requirement. However, it 

is believed that thousands of foreigners in similar circumstances did not register, 
perhaps out of fear. 


The announcement that detentions have begun was made by Enrique Aristiguieta 
(Granja), general director at the Interior Populations Ministry [poblaciones 
interiores) [title as heard). 


Police Arrest Aliens 
PA280019 Paris AFP in Spanish 1435 GMT 27 Dec 80 


[Text] Caracas, 27 Dec (AFP)--Between 200 and 300 illegal aliens were arrested 
on the first day of the police operation undertaken by Venezuelan authorities 
after the deadline for them to legally register expired. 


The operation began early yesterday morning, with raids on neighborhoods, job 
sites, public places, pensions, hoteles anc inns. Those arrested were taken to the 
training camp in Tiuna Fort, west of here. 


Efren Lopez del Corral, director of the Identification and Alien Affairs Office, 
said that the from 200 to 300 people had been arrested by 1800 yesterday in the 
metropolitan area. 


Lopez del Corral said he had visited the training camp and the people are being 
treated well, following instructions from the president of the republic. 


In tv 4 Eduardo Loaiza Giordano, commander of the Armed Forces of Cooperation 
(National Guard), stated that “to avoid unfair and slanderous charges, the work 
will be supervised by public prosecutors, who will verify that the rights and human 
dignity of the aliens who failed to register are being respected." 
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We said that the operation began yesterday gorning in Caracas, Maracay, Valencia 
and Barquisimeto. The operation includes personne! of the National Guard, the 
Identification and Alien Affairs Bureau, the Directorate of Intelligence and 
Prevention Services and the uniformed police in every state. 


It was also learned that Cornelio Reyes, Colombian ambassador to Venezuela, left 
for Bogota “to brief his government and spend Christmas in his homeland,” according 
to the morning newspaper EL NACIONAL, 


The embasay was left in the hands of Minister Counsellor Mercedes de Herrera, who 
said that “the Colombian Government is aware of the need for registration and has 
voiced its satisfaction with the way it was handled.” 


She noted that “the Venezuelan Government has the right to have aliens register 
and to reject illegal aliens.” 


She added that “there was enough time and publicity for our fellow citizens to get 
legal papers and those who failed to do so will have co face the consequences.” 


She also denied that Julio Cesar Turbay Ayala's administration has considered 
closing the border with Venezuela as a result of the upcoming deportations. 


She reported that the registration of illegal aliens has revealed an important 
fact, “that there are 300,000 undocumented Colombians and not over 1 million 
as was constantly claimed." 


Police Round-Up 
PA292252 Parie AFP in Spanish 2102 GMT 29 Dec 80 


[Text] Carace . 9% Dec (AFP)--It was reported here today that Venezuelan police 
have arrested 5 5 foreigners without identification papers in Caracas and 400 in 
Barquisimeto. sy will be deported from Venezuela. 


Police operations continued today for the 34 straight day. Deportations, however, 
will be ordered only after a detailed evaluation of each case of foreigners without 
proper documents. 


Venezuela had set a 4-month deadline for the regiscration of foreigners without 
papers. Once the deadline expired, police began an operation to validate residents, 
foreigners as well as Venezuelan. The latter, if not properly registered, are 
being asked to update their identification papers. 


Venezuelan authorities have not planned massed deportations, and the Caracas 


newspapers have said that Colombian media have made exaggerated and alarmist 
statements on the matter. 


Third Country Nationals Held 
¥A030428 Caracas Radio Continente Network in Spanish 2100 GMT 2 Jan 81 
{Text} The police operation to detect undocumented and unregistered foreigners 


is going to be intensified beginning tomorrow. This was announced by the director 
general of the Immigration Department, Dr Lopez del Corral. 














Dr Lopes del Corral also said that reports from Cucuta claiming that third country 
nationale are being sent to that border city are falee, We said that what occurred 
in Cucuta ie that the Venesuelan authorities rejected a group of foreigners who 
were trying to enter the country at that point. We said that the group included 
Dominicans and Peruvians, who use Colombia as a springboard to enter Venezuela 


illegally. 


Dr Lopes del Corral said that only Colombian citizens are being deported to 
Colombia. Persons of other nationalities continue under arrest in Venezuela, 
avaiting a decision from their respective foreign ministries. 
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PLAN VI INCENTIVES TO ‘MOVE’ CARACAS DISCUSSED 


Caracas BOHEMIA in Spanish 6-14 Dec 80 pp 46-47 
[Article by Jesus Seguias } 


(Text) We are about to enter the year 2001. It is 31 December. A week and a half 

ago, people began leaving the city of Caracas to visit families in the provinces. 

Reservations for land and air passage had to be made a month ago. The emptying of 

the capital city of Venezuela for the holidays is no longer the experience it was 

during the beautiful, tranquil days of 1980. At that time, compared to today, 

everyone traveled without a hitch: There were no traffic jams on the freeways; 

the Caracas-La Guajira highway on Sundays was a “piece of cake." Today things are 

different. The Army has to be mobilized to control the avalanche of “savage 

nevrotics” who only 20 years ago could be considered normal, common human beings. ) 

"They are the children, the models of Caracas," said Jose Ramon to his wife (the 

country dwellers sho live in the house on the first curve of the La Asuncion to 

Manzanillo highway in Margarita). What prompted his remark was the sight of a 

"“nevrotic Caracas family” passing by on their way to take a 2-day rest. END. 
i 


"Caracas is unbearable.” “This is a savage city.” "BOHEMIA is right. . ." "Do me a 
favor, don't talk to me. Can't you see I'm about to be sick? These lines. . ." 
All this grumbling can be heard daily in Caracas, but those same people say that 
the rest of the country (the provinces) is nothing but mountains and snakes. 


From the Past 


Every democratic government in this country has been promising to move Caracas and 
decongest it, from Larrazabal to Luis Herrera. 


~-September 1958: (Decree 359, issued by the Government Junta) orders the expro- 
priation of 6,900 hectares to the west of Santa Teresa for the construction of a 
new city in the Valles del Tuy. 


--April 1967: The English consulting firm Llewelyn, Davies, Weeks, Forestier, 
Walker and Bor is hired, for a large sum of money, to advise the government on the 
management of the Ministry of Public Works’ urban planning, to devise the basic 
studies that will lead to a plan of action to develop the Valle del Tuy 
Medio. 





~eJune 1972: (Decree 1,010, issued by President Caldera) sets aside an area of 
4,120 hectares for the construction of the new urban center. 


w=July 1972: (Decree 1,039) Dre Rafael Caldera, Jose Curiel and Luis Enrique 
Oberto baptize the new urban center "Ciudad Diego de Losada." 


September 1972: Minister Jose Curiel proceeds to desienate an Administrative 
Committee for the new urban project. 


~-June 1973: The Special Agency of the Workers Bank (which no longer exists) is 
entrusted with the implementation of the plans for the new urban center. 


--1976: The General Urban Development Plan for Ciudad Losada is concluded, with 
provisions for the accommodation of 600,000 residents. 


~=July 1980: More than 800 million bolivars have been spent on the project. 


~-September 1980: The government announces in the Sixth Plan of the Nation that 
the project will be halted. 


~-November 1980: The Association of the Chambers of Commerce and Industry (FEDECA- 
MARAS) and the City Council of Santa Teresa hold a forum at which the government 
is called upon to explain itself. 


--December 1980: Caracans will spend one more Christmas enveloped in the black 
smoke of a city where life is unbearable, where automobile traffic, pollution, 
pollution-related diseases, the housing shortage (and housing fraud), crime at all 
levels, etc., etc., etc. tell us that this capital, designed for 1 million people, 
can no longer support the nearly 4 million who live there. While ofiicial 
spokesmen tell us that the industrial deconcentration projects have been halted, 
they claim that we will be assured of a "tranquil, calm life." How lucky are 
those who have the means to buy houses in Miami, and take a trip every year to the 
Church of San Marcos in Venice, or to see the sampans of Hong Kong or the 
prostitutes of Amsterdam or Paris! 


A Candidate Who Promises. . . 


When Luis Herrera was running for president, he promised to give a final boost to 
the development of Ciudad Losada. Now he is at Miraflores, at the end of Avenida 
Urdaneta. There he repeats what he said on the campaign trail. He will orient 
his government's actions toward the immediate implementation of the infrastructure 
projects, requiring an estimated budget of some 3 billion bolivars. He made this 
announcement on 13 February 1980. 


But . . — The Usua l 


However, the president is of one mind and his advisers of another. They have recom- 
mended, through the Sixth Plan of the Nation, a huge tome which everyone is 
talking about but no one understands (witches don't exist, but they fly, they 
fly. «. «), on page 17 of the volume concerning Industrial Development, "that no 
financing or incentives be provided for the industrial sector located or to be 
located in areas considered to be highly concentrated or sufficiently concentrated, 
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particularly metropolitan Caracas and its area of immediate influence (Tuy Medio- 
Guarenas-Guatire) and the industrial axis of Puerto Cabello-Te jerias." 


The first incentive that would motivate ¢\yone to migrate to one place ofr another 
is economic. If there is no center of economic attraction in the provinces for 
the “excess” population of Caracas, the transfer of the capital city will remain a 


myth. 


If not the Valles del Tuy or Guarenas-Guatire, what will be the site that will 
attract thousands of volunteers to unclog Caracas? Anacoco’? El Amparo de Apure’ La 
Piedra del Cocuy? 


The removal of more than 3,000 industries from the metropolitan area, when these 
industries supply Caracas with important products, could never be considered feas- 
ible if they are moved very far away. That would be sheer folly. It is no coin- 
cidence that nearly all che studies made have suggested that the Valles del Tuy 
would be ideal. 


The City Waits... 


Meanwhile, a city with an area of 100 miilion square meters to accommodate more 
than 1 million inhabitants and more than 3,000 businesses, with an efficient 
System of transportation ranging from the railroad to modern freeways, with 
coherent urban regulations, with green areas that are easily maintained, waits in 
forlorn silence. Its pompous name is "Ciudad Diego de Losada." 


Another city, with an area of less than 100 million square meters, far more than 
3,000 industries, and a population that is approaching 4 million, without adequate 
highways, without green areas and with excessive urban concentration, choked with 
environmental pollution, awaits the solution to its problems amid the neurotic 
clamor. It is called "Caracas, of the red roofs, a city of exquisite aromas and 
dreamy tranquility." 


8926 
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COUNTRY SECTION VENEZUELA 


BRIEFS 


SUPPORT TO SALVADORANS PROPOSED--The Venezuelan Committee of Solidarity with El 
Salvador has proposed the creation of a so-called anti-interventionist front to 
promote respect for the rights of the Salvadoran people to their self-de ermination. 
In a communique issued in Caracas, this committee stressed the need for ill the 
progressive and revolutionary forces in the world to remain alert in order to 
neutralize any attempt to carry out an interventionist maneuver in El Suilvador. 
It also condemned the political and military aid that the U.S. and Venezuelan 
Governments are giving to the Salvadoran regime. Meanwhile, in Paris several 
French Christian organizations expressed solidarity with the Salvadoran people's 
struggle for liberation and demanded an end to the repression being carried out 
by the genocidal military regime of El Salvador. [Text] [PA280230 Havana Inter- 
national Service in Spanish 1600 GMT 27 Dec 80] 


PEACEFUL POLICY STRESSED--Gen Hector Rodriguez Ravelo, acting defense minister, 
belittled a statement by Colombian Defense Minister Alberto Ruiz Novoa who has 
said that Colombia should be militarily on a par with Venezuela. [Begin recording] 
|Rodriguez Ravelo] As a citizen he is absolutely entitled to express his opinion 
and concern. I! believe his statements will not affect the relations between our 
two countries greatly. [Question] What implications could this call to an arms 
race in Colombia have on relations between our two countries? [Answer] The 
Colombian defense minister can express his opinions, just like I or any other 
Venezuelan citizen can. I do not believe that this would lead to an arms race. 
[Question] Is Venezuela preparing now or has it ever prepared a plan to invade 
Colombia’? [Answer] Venezuela is well-known for its policy of nonaggression. 
|Fnd recording] [Text] [PA230210 Caracas Radio Continente Network in Spanish 
2100 GMT 22 Dec 80] 





OLL PRODUCTION, EXPORTS DECLINE--Caracas, 21 Dec (AFP)--It was officially announced 
here today that Venezuela produced less oil in 1980 than in 1979. Venezuela's 
average oil production in 1980 was 2,158,000 barrels per day, while in 1979 it 

was 2,356,000 barrels a day. This represents a reduction of 8.43 percent. 

However, official figures reveal that while Venezuelan oil production declined by 
8.43 percent in 1980 in relation to 1979, exports of crude declined by 11.91 percent. 
Average exports in 1980 were 1,790,000 barrels a day, while in 1979 the average 

was 2,032,000 barrels a day, representing a reduction of 242,000 barrels a day, 

the official data concluded. [Text] [fA212155 Paris AFP in Spanish 1634 GMT 

21 Dec 80) 
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